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Statement of Audited Standalone Financial Results for the year ended March 31, 2019
(~ in lakhs except share data)

Standalone Financial Results

Year EndedParticulars
(Ref er Note s)

1. Income

(a) Rev enue from Operations (Refe-r Noh: II )

(b) Other Incom e ( Rdl~r Nu k 12)

Tota l Income

2. Expenses

(b) Finan ce costs

tc) Depreciation and am or tiza tion expenses

(d) Other expenses

Total expenses

3. loss before tax: 0-2)

5. Loss after tax (3-·1)

6. O ther Comprehensive Incom e

!I ~ms tl1I7/ i llil! 1IUt lIt' r:'tli7~~ifid fv prufit ,w I! lo~~

Rl~llll'a~Ureml~n t gains ': (losses) on defined benefit plans

Half- Year Ended

March 31, 2019 March 31, 2018

Refer Note 10 Refer Note 10

1.145 .24 1.435.81)

(4 16 .lll ) I.1J36 .S7

779.28 2,-192.75

3.lJO 1328

-!2lJ.24 1.l7S .lJ3

332.77 330.}l·1

344 .33 1.385.16

1,309 .54 3,107.56

(530.26) (fil ·Um

(530.26) (614.31)

March 31, 2019

Audited

2,595.09

860 .83

1.00S.44

71lJ.3l

2,6-!5.27

(50.18)

(50.18)

March 31, 2018

Audited

2.:>62.23

5,082.01

2.712 .77

1.Ll03.53

U66.13

5,682.07

(600.06)

(600.06l

7. Total Comprehensive 1055 for the period I year (5+6) (530.26) 1614.81) (50.18) (600.06i

33 S!IJ.OO 32.44{).I)0 33,,411.lJO rAlIO.I)I)

q.qb~ . -1 5 lJ,lJb2.74 4,CIb~ . ·E; 1I.lJ62.?-!

(U llS .58) (1.34S.40) (1.3l l t::3Si tl..::i-iO.-!f)"1

12. Ecmungspert>hcUe (for thl' fwriLlJ-notiuUlualised) (0.16) (O.lll) (U.Oti (U.llj)

13. Deht Equity Ratio (R~fer note: 3) 0.30 U.32 0.30 0.32

14. Deb t Service Coverage Ratio (Refer note: -1) (0.23) U.02 U.l.)4 0.07

15. lnterest Sen·ice Covprage Ratio (Rt'fer note : 5) (0.23) 0.-16 U.44 0.78

Notes:
1. The audited standalone financial results ("the Statement") of the Company for the rear ended March 31. 201Qhave been reviewed by the Audit Commi ttee & approved by the Board of Dire ctors in their meetings

held on April 26. 201Q . The Statutory auditors of the Company have carried out an audit of these standalone financial results.

2(a).As at March 31. 2010, the Com pan y has investment, loans and trade receivables aggregating to <22.786.36 Lakhs. <3,895.16 Lakhs and <7.313.33 Lakhs. respectively (As at March 31. 201S: <20.308.84 Lakhs. ~

2,Slj5.35 Lakhs and <6,L)I2.l/1 Lakhs . n -spertivelv) in its wholly owned subsidiary GMR Aero I'echnic Limited (GATL). The subsidiary has been in curring continuing losses and its accumulated losses have fully
eroded its net-worth as at Mar ch 31. 2011}. Management has undertaken several initiatives to improve its income from op erations and establish profitable operations including proposed scheme of arrangement as
stated in note 4 below. Based on the future business plan, projections approved by the Board of Directors of the Company. valuation assessment done by the Management and other management initiatives (Refer

Note 4), the Management is of the view that there is no impairment. in the value of such investment. loans and trade receivables. As such. no provision. for impairment in the valu e of the same has been made.
In view of the above and in the absence of sufficient appropriate evidence and information to support key assumptions made by the Management to assess impairment. the auditors have ~iven a qualification ill
their audit report.

2 (b) The Company has accumulated lusses amounting to <1.3QS.13 Lakhs as at March 31. 2U19. and as explained in Noh' l(a). givl:n the significant erosion in net-worth of the wholly owned subsidiary and
management initiatives as stated in note \} then: will he significant increase in operations of Maintenance. Repair, Overhauling (MRO) business of Subsidiary Company. Ih ese conditions indicate the existence of a
material unc ertainty that may cast significant doubt about the Com p an y 's ability to continue as a going concern
GMR Hyderabad International Airport limited ("Hulding Com pan y") has confirmed its continuous financial support to the Com pany to meet its operational requirements as they arise and to meet its liabilities a '
and when they fall due.
Accordingly. these audited standalone financial results have been prepared on a Going Concern basis and do not include any adjustments relating to the recoverability of assets or the amounts of liabilities that
may be necessary if the en tity is unable to continue as a )?;oin~ concern .

3. Debt /Equity Ratio: Debt (long term borrowings and current maturity of long term borrowings included in current liabilities).Total Equity (Equi ty Share Capital and other equity).

4. Debt Service Coverage Ratio (DSCR): Earnings before interest on long term borrowings and tax ! (Interest on long term borrowings +Principal repayment of long term borrowings).

5. Inter est Service Coverage Ratio (ISCR): Earnings before interest on long term borrowings and tax /Interest on long term borrowings,

6. Paid up debt capital represents outstanding 1,000 Rated, Senior, Listed. Secured, Redeemable, Non-Convertible Debentures of f 10 Lakhs each aggn:gating to ~ 10.000 lakhs after adjusting for an upfront fees of

<31.33 Lakhs
i.In the absence of profits. the Comp an y has not created Debenture Redemption Reserve as per the provisions of the Companies Act, :2013.

8. Asset coverage ratio represents Non-current and Current Assets I Secured Debt (long term borrowings and current maturity of long term horrowings included in current liabilities).

() (a) The Board of Directors in their meeting held on December 10, 2018 has approved, subject to the required approvals, the Comp osite Scheme of Arrangement amongst GMR Hyderabad Air Cargo and logistic
Private limited ("GHAClPL"1"Transferor Company") and GMR Aero Techn ic Limited ("GATL" I"Demerged Company") and GMR Aerospace Engineering Limited (uGAEl" I"Transferee" I"Resul tin~

Company") and their respective Shareholders and Creditors ("Scheme"), wherein GHACLPL will merge with GAEL and GATL will demerge the MRO Business undertaking into GAEL with an Appointed Date 0

April 01. 2018. The Com pan y is in the process of obtaining requisite approvals (induding from the National Company Law Tribunal (NCLT)), under applicable laws /regulations to give effect to the above Scheme.
pending aforesaid approvals no impact of the scheme has been considered in the audited standalone financial results.

(11) Pursuant to the Scheme. with effect from the Appointed Date and upon the Scheme becoming effective :
i) MRO business/demerged undertaking of the GATl shall be transferred on a going concern basis to the Resulting Company. Pursuant to the Scheme, no shares will he issued in relation to the Demerger since the
Demerged Company is a wholly owned subsidiary of the GAEL. The shares of the Demerged Company. to the extent of 24.900,000 equity shares of <10 each, which reflect the MRO business lDemergec
Undertaking being demerged to GAEL shall stand cancelled and shares to the extent of 100,000 equity shares of <10 each which represent the Residual Business shall continue in the books of the demerged

company.
ii) Undertakings of the transferor Company /GHACLPL shall be transferred on a going concern bas is to the Transferee Com pan y. Pursuant to the Scheme. a total of 91.QI2.200 equity shares of face value <101
(Rupees Ten Only ) each of the Transferee Company to be issued to the equity shareholder of the Transferor Company holding 1.020.000 equity shares of face value of <10/ - (Rupees Ten Only) each therein, as on
the Record Date in the Share Exchange Ratio of QO.ll:1, a total of 18,000.11.97";,Series A Comp ulsorily Convertible Cumulative Preference Shares ("C CCPS") of <10,000 /- (Rupees Ten Thousand Only ) each of the
Transferee Company to he issued to the 11.97u,;, Series A CCCPS holder of the Transferor Company holding 18.000.11.97°'0Series A CCCPS of f 10.000/- (Rupees Ten Thousand Only) each therein as on the Record
Date (as per the existing terms) in the Share Exchange Ratio of 1:1. a total of 18.735, I1.g7 u

,,, Series B Compulsorily Conver tib le Cumulative Preference Shares ('TCCPS") of <10/- (Rupees Ten Only ) each of the
Transferee Company to he issued to the 11.Q7"'u Series B CCCPS holder of the Transferor Company holding 18,735, ll.Q7 ";, Series B CCCPS of <10/- (Rupees Ten Only) each as on the Record Date (as per the

existing terms) in the Share Exchange Ratio of 1:1.
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GMR Aerospace Engi nee ring Limit ed
CI N: U4520ITG2 008PLC06714I

Registered an d Corp orate Office: Plot No.1, GMR Hyderabad Aviati on SEZ Limit ed, Rajiv Ga ndhi International Airp ort
Sba msh abed, Hyderabad ·SOO 108, Telangana , India

Statement of Audited Ass ets and Liablll ties as at March 31, 2019

( ~ in/allIS)

Particulars As at Asat
(Refer Notes ) March 31, 2019 March 31, 2018

(Audite d) {Audi ted ]

1 ASSETS
.) Non-current assets

Property, plant an d equipmen t 3,002.01 3,415.98
Inves tment property 9,296.64 9,951.11
Finandal assets

Investments 22,786.36 20,308.84
Loans 3,895.16 2,895.35
Others fina ndal assets 11.00 9.87

Deferred tax asse t (net) - -
Non current tax asset 11.35 41.37
Other non-current assets 159.41 162 55

39,161.93 36,785.07

b) Current assets
Financial asset'>

Trade receivables 7,315.33 6,91291
Cash and cash equivalents 5.07 94.53
Derivative instruments - 81.69

Othe r current asse ts 3.14 366.66

7,323.54 7,455.79

TOTAL ASSETS (. +b) 46,485.47 44,240.86

2 EQUITY AND LIABILITIES
a] Equity

Equity share cap ital 33,840.00 32,490.00
Oth er equity (398.58) (848.40)

Total Equity 33,441.42 31,641.60

b) Non-current liabilities

Finandalliabilities

Borrowings 9,968.45 9,%2.74

9,968.45 9,962.74

c) Current liabilities
Financial liabilities

Trade pay abies
(i) total outstanding du es of micro ente rprises and small - -
enterprises;
(il) total outstanding dues of creditors other than micro

3,071.54 2.550.35
enterprises and small enterprises

Other financia l liabilities 234 84.22

Other current liabilities 1.72 1.95

3,075.60 2,636.52

TOTAL EQUITY AND LIABILITIES (. +b +c) 46,485.47 44,240.86



Annf'llU~ I
St.lltt'mf'TI l on Imp.llctof Audit Qu.lllifintions Ifor .lIudit ~rort wilh mod ified opinion) submitted .lIlong.with Annul Audiled Sl.lInd.lllone
Fi';anci.lll Resu lts - (St.llnd.llione sepu .lI te ly)

It . in Lt khs)

Sta tem ent on Imp.llcl of Audit Q U.lI lifiulions for th e Fin"'nci.lll Ye.llrende d Mu ch 31,2019 (See Regubtion 51 of th e SEBl lLODR)
IAmf'TIdmenU R..gul.ll iions , 2016

Audited Figun:s Audited Figu res
SNo P.lI mculus lollS reported b..for.. la.s repo rted ,lft .. r .lIdju!Jtin g

.adjusti ng for qU.lIlifintions) for qu ..al ifintion!J1

I. I. Turnover /Total Income 2~~5.()Q 2.-'iQ5.1JQ

2. TotalExpend iture 1,&J5.2i Rt'ft"rNote' below
.1. Net r'rofil/ ILossl (5U.18) Refer Note below

• Earnin gs I'E'rSha n' (0.011 Rt·ft'r Nott' below

5. Tota l Assets 46,485...1-7 Rt'ft'r Note'be low

b. Toml Linbili ties 13,().l4.05 13~.05.. Net w orth 3:2A4 1 .~1 Refer Note be low
R Anv other financial itt-mls) - Shan" Application Morev l.IlXlOO UlXI.OO

Note: Qualification is no t cuentifiable for tbe reasons mentioned below
[I. Audit Qu .alific.ation:

a. Details of Aud it QU.lI lification ; Attent ion is invited to Note 11a) of tht· Statem en t rt"S.!l rd ing the Company's inves tmen ts in its
wholl y l"" nrod subsidiary. GMR Aero Technic l.imited . amounting 10 t' ::12.71"63(, Lakhs.Joans given and . trad .. receivables Irom thi
subsidiary, amounting to t' 3,845.10 I.lUIs and ~;-.315.33 lakhs. respe ctively. as at March 31. 2019. The subsidiary has been incur ring
continuing losses and its accumul ated IllSSt'S have fully eroded its ne t-worth as .\1March 31. 2019. Basedon the future business plan.
pro jections and for reasons more fully described in the aforesaid Note . the Managemen t is of the view that no Impairment i
cons ide red necessary in respect of aforesaid inv~tment.loans and trade receivables as at March 31. 2019.
In tM absence of sufficient appropriate evi dence and information to support the ley assumptions made by the- Ma nageme nt tc
aAAeS5 impairment. we are unabl .. to comment on the carrying amounts of such inves tmen ts, INns ginn and trade receiva bles from
su ch subsidiary. including adjustmen ts, i.fan)' that may be required to be mad...to suc h carryin g amoun ts.

b . Tvee of Audil Qu.ali fic.alion: Qualified Op inion
c. Frequency of qU.lIlification : repetitive , from FY2013-14 onwards

d. For Aud it Qual ific.ation where th e impact is qU.lIntifie d by the aud itor, managemen t'a views; Not App licable

e. For Audit Qualific.a ti on wh ere th e impact is not qu ant ified by th e auditor:

Ii) Man agement's es tima tion on the impact of audit qualification: Mana gement has und ertaken several initiativ es to
imp rove its income from ope rations and establish

(ii) If Manangement is unable'to estimate the impact. reason for tho-- profitable operations and it alongwith GMR Hyderabad
same: International Airport Limited rcHIAL") further

committed to providE" such financial support as necessary
towards the operation al requirements of the Com pany.
Based on the future business plans and projections
approved by the Board of Di!'E'Cto1"S of the Compa ny and
valuation assessment done by the Manageme nt. the
Management is o f the view that there is no impairment,
in tht' value of such investment. loans and trad e'
receivables . As suc h. no p rovision. for impa irmen t in the
value of the same hasbeen made.

{iii] Audi tor 's Comments on (i ) or (ii) above: In absence of Sufficient appropriate evidence and informatio n to support the key

assumptio ns made by the Managem.-nt to a&~s impairm@'[\t,we areunabletocommenton tbe carrying amou nts of such
investments. loans given and trade receivables from such subsidiary. iru:-Iuding adjustments, if any that may be required to be made
to such carry ing amounts.

Ill. Sign.ll tories :

• CEO/ Managing Director

~,/
_a o

N•
• Audi t Committee Chairman

~~.

• Statu tory Audito r ~+1~v J.'

Place: Hvderabad
~.

Dat",: Ap ri126. 2019 ""';:;':---0 e-»;
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Haskins & Sells LLP

INDEPENDENT AUDITOR'S REPORT
TO THE BOARD OF DIRECTORS OF
GMR AEROSPACE ENGINEERING LIMITED

o(~

Chartered Accountants
KRBTowers, Plot NO.1 to 4 & 4A
1", 2" & 3" Floor
Jub ilee Enclave, Madhapur
Hyderabad • 500 081
Telangana, Ind ia

Tel: +91 4071253600
Fax: +91 40 7125 3601

1. We have audited the accompanying Statement of Standalone Financial Results of
GMR Aerospace Engineering Limited ("the Company") for the year ended March 31, 2019
("the Statement") being submitted by the Company pursuant to the requirements of
Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as modified by Circular No. CIRjIMDjDFlj69j2016 dated August 10, 2016, to the
extent applicable.

2. This Statement, which is the responsibility of the Company's Management and approved
by the Board of Directors, has been compiled from the related Standalone Ind AS financial
statements which has been prepared in accordance with the Indian Accounting Standards
prescribed under Section 133 of the Companies Act, 2013, read with relevant rules issued
thereunder ("Ind AS") and other accounting principles generally accepted in India. Our
responsibility is to express an opinion on the Statement based on our audit of such
Standalone Ind AS financial statements.

3. We conducted our audit in accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India . Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the Statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the Statement. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the
Statement, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company's preparation and fair presentation of
the Statement in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company's internal control. An audit also includes evaluating the appropriateness of
the accounting policies used and the reasonableness of the accounting estimates made
by the Management, as well as evaluating the overall presentation of the Statement.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide
a basis for our qualified audit opinion.

4. Attention is invited to Note 2(a) of the Statement regarding the Company's investments
in its wholly owned subsidiary, GMR Aero Technic Limited, amounting to ( 22,786.36
lakhs, loans given and, trade receivables from this subsidiary, amounting to ( 3,895.16
lakhs and ( 7,315.33 lakhs, respectively, as at March 31, 2019. The subsidiary has been
incurring continuing losses and its accumulated losses have fully eroded its net-worth as
at March 31, 2019 . Based on the future business plan, projections and for reasons more
fully described in the aforesaid Note, the Management is of the view that no impairment
is considered necessary in respect of aforesaid investment, loans and trade receivables
as at March 31, 2019.

In the absence of sufficient appropriate evidence and information to support the key
assumptions made by the Management to assess impa irment, we are unable to comment
on the carrying amounts of such investments, loans given and trade receivables from such
subsidiary, including adjustments, if any that may be required to be made to such carrying
amounts.

This matter was also qualified in the audit report on the Standalone Ind AS financial
statements for the year ended March 31, 2018.)

~ l/
Regd. Office: Ind iabull s Finance Cent re, Tower 3, 27'" - 32" Floo r, Senapati Bapat Marg, Elphi nstone Road (W), Mum bai - 400 013, India,

(LLP Identification No. AAB-8737)



Deloit te
Haskins & Sells LLP

5. In our opinion and to the best of our information and according to the explanations given
to us, except for the possible effects of the matter described in paragraph 4 above, the
Statement:

(i) is presented in accordance with the requirements of Regulation 52 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as modified
by Circular No. CIR/IMD/DF1/69/2016 dated August 10, 2016; and

(ii) gives a true and fair view in conformity with the aforesaid Indian Accounting
Standards and other accounting principles generally accepted in India of the net
loss and Total comprehensive loss and other financial information of the Company
for the year ended March 31, 2019.

6. We draw attention to:

a. Note 2(b) of the Statement, which indicates that as at March 31, 2019, the
accumulated losses amounting to f 1,398.13 lakhs and the possible effects of the
matter described in paragraph 4 above indicate the existence of a material
uncertainty that may cast significant doubt about the Company's ability to continue
as a going concern. This Statement has been prepared on a going concern basis for
the reasons stated in the said note.

b. Note 9 of the Statement, which indicates that the Board of Directors in their meeting
held on December 10, 2018 has approved, subject to the required approvals, the
Composite Scheme of Arrangement amongst GMR Hyderabad Air Cargo and
Logistics Private Limited ("GHACLPL"I"Transferor Company") and GMR Aero Technic
Limited ("GATL"I"Demerged Company") and GMR Aerospace Engineering Limited
("GAEL"I"Transferee"/ "Resulting Company") and their respective Shareholders and
Creditors ("Scheme"), wherein GHACLPL will merge with GAEL and GATL will
demerge the MRO Business undertaking into GAEL with an Appointed Date of April
01, 2018. The Company is in the process of obtaining requisite approvals (including
from the National Company Law Tribunal (NCLT)), under applicable
laws/regulations to give effect to the above Scheme, pending aforesaid approvals
no impact of the scheme has been considered in the Statement.

Our opinion is not modified in respect of these matters.

7. The Statement includes the results for the half-year ended March 31, 2019 and half-year
ended March 31, 2018 being the balancing figure between audited figures in respect of
the full financial year ended March 31, 2019 and year ended March 31, 2018, and the
unaudited year to date figures for the half-year ended September 30, 2018 and the half­
year ended September 30, 2017, respectively which were subject to limited review by us.

For Deloitte Haskins & Sells LLP
Chartered Accountants

(F.R.N. 117366W/W-100018)

--------:--- Sumit Trivedi
(Partner)

(Membership No. 209354)

Place: Hyderabad
Date: April 26, 2019
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  RATNA & ASSOCIATES 
                                CHARTERED ACCOUNTANTS 
_______________________________________________________________________________ 

 

26th April, 2019 

Hyderabad 

 
To 

BSE Ltd 

Phiroze Jeejeebhoy Towers, 

Dalal Street, 

Mumbai-400 001 

To 

National Stock Exchange of India Ltd 

Exchange Plaza, C-1, Block G, 

Bandra Kurla Complex, Bandra (E) 

Mumbai- 400 051 

 
In requirement to regulation 52(4) of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 (‘Listing Regulations’), We, Ratna & Associates, Chartered Accountants have 

examined the books of accounts of M/s.GMR Aerospace Engineering Ltd (the ‘Company’) having 

registered office at Plot No.1, GMR Hyderabad Aviation SEZ Ltd, Rajiv Gandhi International Airport, 

Shamshabad, Hyderabad-500 108. 

 
On verification of books, records and the related documents, we hereby certify that the Asset cover is 

4.44 times to outstanding non-convertible debentures as on 31st Mar, 2019. The Computation of Asset 

cover is given as annexure I to this certificate. 

 
 

For RATNA & ASSOCIATES 

       Chartered Accountants 

 
RATNAKAR RAO NAIDU 

Proprietor, 

FRN:011567S 

 
Place: Hyderabad 

Date: 26th April, 2019 
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Annexure I 

S No Particulars Amount in Rs. 

1 Property, plant and equipment  30,02,00,633  

2 Investment property  92,96,64,513  

3 Non-Current Assets  2,68,63,28,672  

4 Current Assets  73,23,54,781  

5 Total Assets (A)  4,64,85,48,599  

9 Outstanding Non-Convertible Debentures (B)  99,68,44,687  

10 Asset cover (A)/(B) 4.66 
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