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NOTICE

Notice is hereby given that the Fourth Annual General Meeting of the Members of
MAS GMR Aero Technic Limited will be held on Monday, the 22" day of September, 2014
at 11.00 AM at the Registered Office of the Company situated at Plot No.1, C/o GMR
Hyderabad Aviation SEZ Limited, Rajiv Gandhi International Airport, Shamshabad,
Hyderabad - 500 409, to transact the following business.

ORDINARY BUSINESS

1. To receive, consider and adopt the Balance Sheet as at March 31, 2014 and the
Profit & Loss Account prepared for the period ended March 31, 2014 together with
Annexures thereto, and the reports of the Directors and Auditors thereon.

2. To appoint a Director in place of M. Mohan Rao, who retires by rotation and, being
eligible, offers himself for reappointment.

3. To appoint Statutory Auditors of the Company:

"RESOLVED THAT M/s. S. R. Batliboi & Associates LLP [Regn. No. 101049W], be and
are hereby appointed as Statutory Auditor of the Company to hold office from the
conclusion of this Meeting till the conclusion of the next Annual General Meeting,
M/s. S. R. Batliboi & Associates LLP have given the Company notice, in writing,
expressing their unwillingness to be re-appointed as Auditors on their retirement at the
ensuing Annual General Meeting.

RESOLVED FURTHER THAT the Board of Directors be and is hereby authorised to fix
the remuneration payable and the reimbursement of out-of-pocket expenses, if any, to
the said Auditors."

SPECIAL BUSINESS:

4. To consider and if thought fit, to pass, with or without modification(s), the
following resolutions as an Ordinary Resolution.

“RESOLVED THAT Mr. SGK Kishore, who was appointed as an Additional Director of the
Company by the Board of Directors with effect from November 27, 2013 in terms of
Section 260 of the Companies Act, 1956 [corresponding to Section 161(1) of the
Companies Act, 2013] read with Articles of Associations of the Company and whose term
of office expires at the Annual General Meeting and in respect of whom the Company has
received a notice in writing from a member proposing his candidature for the office of
Director, be and is hereby appointed as a Director of the Company whose period of office
at=h ble to determination by retirement of directors by rotation.
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RESOLVED FURTHER THAT any one of the Directors, Chief Financial Officer, Manager
and the Company Secretary of the company be and are hereby severally authorized to
do all such acts, deeds and things that may be required to give effect to the above
resolution including electronic filing of the relevant Forms with the Registrar of
Companies, Andhra Pradesh / Ministry of Corporate Affairs.”

5. To consider and if thought fit, to pass, with or without modification(s), the
following resolutions as a Special Resolution.

To authorize the borrowing limits of the company upto INR. 600 Crores

“RESOLVED THAT in supersession of the earlier resolution passed by the shareholders,
the consent of the shareholders be and is hereby accorded to the Board of Directors of
the Company in terms of Section 180(1)(c) and any other applicable provision of
Companies Act 2013 and the rules made thereunder (including any statutory
modification(s) or re-enactment thereof for the time being in force) or any other act, for
borrowing any sum or sums of money from time to time from any one or more bank(s) /
financial institution (s) , persons , firms, bodies , corporate whether by way of cash
credit, advances or deposits, loans or bills discounting or otherwise and whether
unsecured or secured by mortgage ,charge , hypothecation or lien or pledge of the
Company’s investment, assets and/or the other properties whether movable or
immovable or stock in trade (including raw material, stores, spares parts and
components in stock in transit) and work in progress and all or any of the undertakings,
of the company notwithstanding that the money to be borrowed along with money
already borrowed by the company , apart from working capital borrowings obtained from
the company’s banker in the ordinary course of business will or may exceed the
aggregate of the paid up share capital of the company and its free reserve provided that
the total maximum amount up to which the money may be borrowed by the Board of
Directors at any time shall not exceed the sum of Rs. 600 Crores (Rupees Six Hundred
Crores ).” ' :

RESOLVED FURTHER THAT any one of the Directors, the Chief Financial Officer, the
Manager and the Company Secretary of the Company be and are hereby severally
authorized to decide the terms and conditions and to do all such acts, deeds, matters
and things as they may deem fit and proper to give effect to the above resolution.”

6. To consider and if thought fit, to pass, with or without modification(s),
the following resolution as Special Resolution:

Powers to Board for mortgaging or providing security or creating charge on all
or any of the immovable and movable properties of the Company in favour of
the Lenders for securing the loans to the extent of INR 600 Crores.

l{ ‘\;:; \ o \5\
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“RESOLVED THAT in supersession of the earlier resolution passed by the shareholders,
the consent of the shareholders be and is hereby accorded in terms of Section 18C(1)
(a) and any other applicable provision of Companies Act 2013 and the rules made
thereunder (including any statutory modification(s) or re-enactment thereof for the time
being in force) or any other act, to secure the loan or financial assistance to be given by
Bank and / or Financial Institutions pursuant to any Loan / Facility Agreement or any
other agreement for term loans and or working capital to be procured from the Working
Capital Lenders by a mortgage / hypothecation /charge / assignment on the whole
and/or substantially the whole of any of the undertakings and rights, title and interest of
the Company, present and future, including: (i) a mortgage, on all the immovable assets
of the Company, both present and future and relating to the assets being financed or
any interest in such assets; (i) hypothecation of all the Company's movables, including
movable plant and machinery, machinery spares, tools and accessories, furniture,
fixtures, vehicles and all other movable assets, present and future, (iii) the Company’s
all cash flows, book debts and receivables and any other revenues of whatsoever nature
and wherever arising, present and future, (iv) all intangibles including but not limited to
goodwill, uncalled capital, present and future; (v) all claims and demand with respect to
all construction and operating period insurance policies; (vi) charge on all company’s
bank accounts and (vii) any pledge of equity shares of the Company held by the
promoter shareholders; in such form and in such manner and on such terms and
conditions as the Board of Directors of the Company may consider and think fit and
proper in the interest of the Company in favour of the Banks/Financial
Institution(s)/Working Capital Lenders to secure the financial assistance in form of Rupee
Facility, Credit Enhancement Facility (fund based / non-fund based), etc., of an
aggregate maximum amount not exceeding Rs. 600 Crore together with interest,
compound interest and all costs, charges and expenses and all other monies as may be
due and payable by the Company in that behalf to the Bank(s) and/or Financial
Institution(s).

RESOLVED FURTHER THAT any one of the Directors, the Chief Financial Officer, the
Manager and the Company Secretary of the Company be and are hereby severally
authorized to finalize the documents, terms and conditions with the Lender(s),
documents for creating the aforesaid security and for reserving the aforesaid right and to
do all such acts and things as may be necessary for giving effect to the above
resolutions.”

By Order of the Board of Director: 5
For MAS GMR Aero Techni:g.

Place: Hyderabad @r" A"

Date: August 29, 2014 Company-5ecretary
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Notes

1. A member entitled to attend and vote at the meeting is entitled to appoint a
proxy to attend, instead of himself / herself and such proxy need not be a
member. However, the duly filled in and signed proxy form(s) in order to be
valid, shall be lodged with the Company at its Registered Office not less than
forty eight hours before the commencement of the meeting.

2. The relevant Explanatory statement under Section 102(1) of the Companies Act,
2013(corresponding to Section 173 (2) of the Companies Act, 1956) in
respect of Special business under item Nos. 4 to 6 is annexed hereto.

Inspection of Documents

The Documents pertaining to the Special Business will be available for inspection by any
member at the Registered Office of the company between 11.00 a.m. to 4.00 p.m. on all
working days till the date of this Annual General Meeting.

ANNEXURE TO NOTICE

Explanatory Statement pursuant to Section 102(1) of the Companies Act, 2013
(corresponding to Section 173 (2) of the Companies Act, 1956)
Item No. 4

Mr. SGK Kishore was appointed as an Additional Director of the Company by the Board of
Directors with effect from November 27, 2013. He holds the office as Director up to the
date of ensuing Annual General Meeting. Notice under Section 260 of the Companies Act,
1956 (corresponding to Section 161(1) of the Companies Act, 2013), has been received
from a member of the Company proposing the candidature of Mr. SGK Kishore, as the
Director.

Your Directors are of the opinion that the invaluable expertise and experience of him
would be immensely helping the company and solicit your approval for his appointment.

The Board recommends the resolution to the Members for approval. None of the Directors
except Mr. SGK Kishore are interested in the resolution to the extent of their shares.

Item No. 5 & 6.

A public company without the specific approval of the Shareholders of the company
accorded at a general meeting, cannot borrow moneys, where the moneys to be
borrowed together with the moneys already borrowed by the company exceed the
‘aggregate paid up share capital and its free reserves.
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Thus. the shareholder at its meeting held on February 15, 2013 has authorized the
borrowing power limit and security creation on the Company’s assets up to INR 630
crores.

However, pursuant to the implementation of the Companies Act, 2013 the validity of the
aforesaid borrowing resolution passed by the shareholders is till September 30, 2014,

Therefore, the Board recommends the resolutions for the approval of the members.

None of the Directors of the Company is, in any way, concerned or interested in this
resolution.

By Order of the Board of Directors

For MAS GMR Aero Technic Lim SN
/8 SR
NI SO
20 s % \3,
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Place: Hyderabad Q/\%/ 4 \

Date: August 29, 2014 Company ecretary:;"
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REPORT OF THE DIRECTORS’ FOR THE YEAR ENDED MARCH 31, 2014

To,
The Members,
MAS GMR Aero Technic Limited

Your Directors have pleasure in presenting the Fourth Annual Report and the
Audited Accounts for the year ended March 31, 2014, together with the Auditors’

Report thereon.

Financial results:

(Rupees in lakhs)

Particulars 2013-14 2012-13
_Gross Income 5636.15 1558.24
_EBITDA (5318.23) | (7186.46)
| Depreciation/Amortisation \ 1139.55 1029.13
| Interest Expenses 1091.26 853.92 |

Profit before Tax (7549.04) | (9069.51) |
Provision for Tax - -

Profit after Tax (7549.04) | (9068.51)

Profit brought forward from previous year (15097.10) (6027.60)
Total dividend and tax thereon --

Transfer to General Reserve -- --

Surplus carried to Balance Sheet (22646.15) | (15096.10)

Basic and diluted earning per share (Rs.) (30.20) (36.28)
Face value Rs.10 per share

Review of operations:

During the year under review, your company has earned a total income of
INR 5636.15 lakhs (compared to INR 1558. 24 for previous year) and the loss
before tax stood at INR 7549.04 Lakhs when compared with the previous year

loss of INR 9068.51 Lakhs.

Dividend and Appropriation of Funds:

With a view to conserve resources for business purposes, your directors do not

T

recommend payment of any dividend for the year under review.

Page | 1
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Outlook and Initiatives:

DGCA Approvals:

During the year under review your company was able to obtain renewal for
CAR 145 approval from Directorate General of Civil Aviation (DGCA) which is
mandatory to perform MRO services on Indian registered aircraft or any
International aircraft as the case may be. EASA approval is valid for an unlimited
duration unless the approval has previously been surrendered, superseded,
suspended or revoked. Your company could obtain approval from the
Department of Civil Aviation (DCA), Malaysia to perform MRO services on
Malaysian registered aircraft pertaining to B737-400, B737-NG series and
ATR 72-212A.

Market Outlook and Challenges:

During the year under review, your Company has provided Heavy Maintenance
services on 37 aircraft which includes C-checks on B737-800, B737-900, A320,
A321, ATR and Q400 aircraft for both Domestic and International customers.
Additionally, Company has carried out Engine Changes, Landing gear changes on
various aircrafts. Apart from Heavy maintenance checks, your Company has
performed seat retrofit on 34 nos. A320 aircrafts.

During the Financial Year 2013-14 your Company is in advanced stage of
negotiation for closing Heavy Maintenance contracts with major Domestic
Airlines. Company has also opened Line Maintenance office at the Airport for
providing Line Maintenance support to Major International carriers at Hyderabad.
Further marketing efforts are being intensified to secure more Heavy Checks and
Line Maintenance works at Hyderabad and at other Line Stations. Your Company
is marketing to penetrate into the neighboring countries market for providing
Heavy Maintenance checks to the Airlines belonging to these countries. Your
company has secured and delivered 2 Repossession checks of A321 aircraft to an
International Lessor and received positive feedback for providing quality service.
In addition, your company has secured the contract to perform two B737-800
aircraft '‘End of Lease’ checks from Domestic airlines. This forms a strong case
and helps in securing more ‘End of Lease’ checks from both Domestic and
International carriers.

Your Company intends to become an Authorized Service Facility (ASF) for
Bombardier Q400 aircraft. This would enable your Company to service the
Bombardier Q400 aircraft in this region. Your Company has plans to aggressively
foray into the international market and has participated in the MRO India
Conference held at Mumbai, Indo-US Aviation cooperation summit at Delhi,
Airshow at Singapore and is further planning to actively participate in other
international MRO & Airline conferences, in order to create recognition in the
International market. With such business development activities, the Company is
aiming at performing around 75 checks on various types of aircrafts including C-

N e
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checks and ‘End of Lease’ checks, in the Financial Year 2014-15. Your company
has submitted the application for FAA CFR 145 approval for accreditation by the
FAA. The facility (which has a fairly long gestation period) being in formative
stage, incurred loss 50% share of which amounted to Rs. 37.70 Crore for the
financial year.

Fixed Deposits

During the year under review, your Company has neither invited nor accepted
any fixed deposits from the public as per the provisions of Section 58A of the
Companies Act 1956. As such, no amount of principal or interest was
outstanding as on the date of the Balance Sheet.

Directors

During the period under review, Mr. SGK Kishore was appointed as Additional
Directors of the Company in place of Mr. R. V. Sheshan to hold office as
Directors till the date of the ensuing Annual General Meeting. Notice under
Section 161(1) of the Companies Act, 2013 (corresponding to Section 260 of the
Companies Act, 1956) has been received from members along with requisite
deposit signifying their candidatures for the office of Directors of the Company.

Further, in accordance with Section 255 and 256 of the Companies Act, 1956
and read with the Articles of Association of the company, Mr. M. Mohan Rao
retire by rotation, and being eligible, have offered himself for reappointment at
the ensuing Annual General Meeting of the company.

Your directors recommend their appointment for your approval.

Audit Committee:

During the period under review, the Board has reconstituted an Audit Committee
pursuant to section 292A of the Companies Act, 1956 with the following directors
as its member.

e Mr. SGK Kishore

e Mohd Sukri Bin Husin

e Mr. M. Mohan Rao

e Azhari Bin Mohd Dahlan

Page | 3
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Directors’ Responsibility Statement

As per Section 217 (2AA) of the Companies Act, 1956, the Board of Directors
confirms that: :

1. In the pi’eparation of the annual accounts for the financial year ended
31st March, 2014, the applicable accounting standards have been followed
along with proper explanation relating to material departures.

2. The Directors have selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the
Company at the end of the financial year ended 31° March, 2014.

3. The Directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the
Companies Act, 1956 for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities.

4. The Directors have prepared the accounts for the financial year ended
31st March, 2014 on a ‘going concern’ basis. ‘

Auditors

During the vyear under review M/s. S. R. Batliboi & Associates LLP
[Regn. No. 101049W] have been appointed as the Statutory Auditors of the
company to hold office until the conclusion of the ensuing Annual General
Meeting.

The Company has received letter from them to the effect that their
re-appointment, if made would be within the prescribed limits under section
224(1B) of the Companies Act, 1956 and they are not disqualified for
re-appointment within the meaning of Section 226 of the said Act.

Conservation of Energy, Technology Absorption & Foreign Exchange
Earnings & Outgo

The particulars as required under sub-section (1)(e) of Section 217 of the

Companies Act, 1956, read with the Companies (Disclosure of particulars in the
Report of the Board of Directors) Rules, 1988, are not applicable to your

Page | 4




¢MASGAR

Aero Technic
The details of foreign exchange earnings and outgo for the company during the

financial year are as under: (All Amounts in Rs.)
[ Dartirnlare | Receipt ’ Payment ‘
ihashbisiaticii 2013-14 2012-15 | 20i3-i4 20iz-i3 |
MRO Operations 55,86,79,935 15,26,81,613

Membership and

Subscriptions 10,49,905 | 20,19,080

Rates and taxes 42,80,188 43,84,035
Equipment hire charges 16,07,926 9,22,927
Repairs and

Maintenance - Others 33,62,964 21,05,801

Travelling and

19,03,695 2,43,231

conveyance

Technical Consultancy 408,22,470 }
charges
Total 55,86,79,935 15,26,81,613 | 530,27,148 | 96,75,075

Particulars of Employees

The details of employees drawing remuneration in excess of limits specified
under Section 217(2A) of the Companies Act 1956 during the year are given in
an annexure 1 of this report.

Corporate Governance

The Ministry of Corporate Affairs, Government of India, issued a set of Voluntary
Guidelines on Corporate Governance in December 2009. The guidelines provide
for good governance practices which may be adopted by the corporates
voluntarily. Your company would make every endeavor to ensure compliance
with the guidelines to the utmost extent feasible.

Acknowledgement

Your Directors take this opportunity to express their sincere thanks and
gratitude to MAS GMR Aero Technic Limited, Various Government and Semi
Government Agencies and all the employees who have extended their co-
operation and support in the achieving the goals that the company is established.
for.

By Order of the Board of Directors
For MAS GMR Aero Technic Limited

] @w\
Place: Hyderabad ‘ )

Director Director

Page | 5
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Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of MAS GMR Aero Technic Limited

Report on the Financial Statements

We have audited the accompanying financial statements of MAS GMR Aero Technic Limited (“the
Company”), which comprise the Balance sheet as at March 31, 2014, and the Statement of profit and
loss and Cash flow statement for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company in accordance
with accounting principles generally accepted in India, including the Accounting Standards notified
under the Companies Act, 1956 read with General Circular 8/2014 dated April 4, 2014, issued by the
Ministry of Corporate Affairs. This responsibility includes the design, implementation and
maintenance of internal control relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error. ‘

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Company’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

S.R. Batliboi & Associates (a partnership firm) converted into $.R. Batiiboi & Associates LLP (a Limited Liability Partnership with LLP Identity No. AAB-4295) effective 1st April, 2013
Regd. Office : 22, Camac Street, Block ‘C’, 3rd Floor, Kolkata-700 016
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Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India:

(@)
(b)
©

in the case of the balance Sheet, of the state of affairs of the Company as at March 31, 2014;
in the case of the statement of profit and loss, of the loss for the year ended on that date; and

in the case of the cash flow statement, of the cash flows for the year ended on that date.

Emphasis of matter

We draw attention to note 31 to the accompanying financial statements. During the year ended
March 31, 2014, the Company has incurred a net loss of Rs. 754,904,286 and as at March 31, 2014 has
accumulated losses of Rs. 2,264,614,694 against equity of Rs. 250,000,000. These conditions indicate the
existence of a material uncertainty that cast significant doubt about the Company’s ability to continue
as a going concern, which is dependent on establishing profitable operations and obtaining
continuing financial support from its holding company. In view of the mitigating factors as fully
discussed in aforesaid note, the accompanying financial statement have been prepared under the
going concern assumption, and consequently, no adjustments have been made to the accompanying
financial statements. Our opinion is not qualified in respect of this matter.

Report on Other Legal and Regulatory Requirements

1.

(@)

©

(d)

As required by the Companies (Aﬁditor’s Report) Order, 2003 (as amended) (“the Order”) issued
by the Central Government of India in terms of sub-section (4A) of section 227 of the Act, we give
in the Annexure a statement on the matters specified in paragraphs 4 and 5 of the Order.

As required by section 227(3) of the Act, we report that:

We have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

In our opinion proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books;

The balance Sheet, statement of profit and loss and cash flow statement dealt with by this report
are in agreement with the books of account;

In our opinion, the Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
comply with the Accounting Standards notified under the Companies Act, 1956 read with
General Circular 8/2014 dated April, 4 2014, issued by the Ministry of Corporate Affairs.; and
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() On the basis of written representations received from the directors as on March 31, 2014, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2014, from being appointed as a director in terms of clause (g) of sub-section (1) of section 274 of
the Companies Act, 1956.

For S R. BATLIBOI & ASSOCIATES LLP
ICAI Fitly registration number: 101049W
Chartered Wccountants

embership Nae.: 055757

Place of Signature: Hyderabad
Date: April 28, 2014
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Annexure referred to in our report of even date
Re: MAS GMR Aero Technic Limited (‘the Company’)

(i) (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) All fixed assets have not been physically verified by the Management during the year but
there is a regular programme of verification which, in our opinion, is reasonable having
regard to the size of the Company and the nature of its assets. As informed, no material
discrepancies were noticed on such verification.

(c) There was no disposal of substantial part of fixed assets during the year.

(ii) (a) The Management has conducted physical verification of inventory at reasonable intervals
during the year.

(b) The procedures of physical verification of inventory followed by the Management are
reasonable and adequate in relation to the size of the Company and the nature of its business.

(c) The Company is maintaining proper records of inventory and no material discrepancies were
noticed on physical verification.

(iif) (a) According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured to companies, firms or other parties covered in the register
maintained under section 301 of the Companies Act, 1956. Accordingly, the provisions of

- clause 4(iii) (a) to (d) of the Order are not applicable to the Company and hence not
commented upon.

(b) According to information and explanations given to us, the Company has not taken any
Joans, secured or unsecured, from companies, firms or other parties covered in the register
maintained under section 301 of the Companies Act, 1956. Accordingly, the provisions of
clause 4(iii)(e) to (g) of the Order are not applicable to the Company and hence not
commented upon.

(iv) In our opinion and according to the information and explanations given to us, there is an
adequate internal control system commensurate with the size of the Company and the nature
of its business, for the purchase of inventory and fixed assets and for the sale of services. The
activities of the Company do not involve sale of goods. During the course of our audit, we
have not observed any major weakness or continuing failure to correct any major weakness in
the internal control system of the Company in respect of these areas.

(2 In our opinion, there are no contracts or arrangements that need to be entered in the register

maintained under Section 301 of the Companies Act, 1956, Accordingly, the provisions of
clause 4(v)(b) of the Order are not applicable to the Company and hence not commented

upon.
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(vi)

(vii)

(viii)

The Company has not accepted any deposits from the public.

In our opinion, the Company has an internal audit system commensurate with the size of the
Company and nature of its business.

To the best of our knowledge and as explained, the Central Government has not prescribed
maintenance of cost records under clause (d) of sub-section (1) of section 209 of the
Companies Act, 1956 for the services of the Company.

(ix) () Undisputed statutory dues including provident fund, employees’ state insurance, income-tax,

wealth tax, sales tax, service tax, customs duty, excise duty, cess and other material statutory
dues have generally been regularly deposited with the appropriate authorities though there has
been a slight delay in a few cases with respect to provident fund. The provisions relating to investor
education and protection fund are not applicable to the Company.

(b) According to the information and explanations given to us, no undisputed amounts were

payable in respect of provident fund, employees’ state insurance, income-tax, wealth-tax,
service tax, sales-tax, customs duty, excise duty, cess and other material statutory dues were
outstanding, at the year end, for a period of more than six months from the date they became
payable.

(c) According to the records of the Company, there are no dues of income-tax, sales-tax, wealth-

)

(xi)

(xid)

(xii)

(xiv)

tax, service tax, customs duty, excise duty and cess which have not been deposited on
account of any dispute.

The Company has been registered for a period of less than five years and hence we are not
required to comment on whether or not accumulated loss at the end of financial year is fifty
per cent or more of its net worth and whether it has incurred cash losses in the current
financial year and in the immediately preceding financial year.

Based on our audit procedures and as per the information and explanations given by the
Management, we are of the opinion that the Company has not defaulted in repayment of
dues to a financial institution or banks. The Company has not issued any debentures.

According to the information and explanations given to us and based on the documents and
records produced to us, the Company has not granted loans and advances on the basis of
security by way of pledge of shares, debentures and other securities.

In our opinion, the Company is not a chit fund or a nidhi / mutual benefit fund / society.
Therefore, the provisions of clause 4(xiii) of the Companies (Auditor’s Report) Order, 2003 (as
amended) are not applicable to the Company.

In our opinion, the Company is not dealing in or trading in shares, securities, debentures and

(xv)

other investments. Accordingly, the provisions-of clause-4(xiv)-of-the-Companies-{(Auciit ’

q
O

Report) Order, 2003 (as amended) are not applicable to the Company.

Based on the information and explanation given to us, the Company has not given any
guarantee for loans taken by other from bank or financial institutions.
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S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

(xvi) Based on the information and explanations given to us by the Management, term loans were
applied for the purpose for which the loans were obtained.

(xvii) According to the information and explanations given to us and on an overall examination of
the balance sheet of the Company, we report that funds amounting to Rs.86,857,277 raised on
short term basis in the form of cash credit facility from bank and other current liabilities have been used
for long- term investment representing funding of losses.

(xviii) The Company has not made any preferential allotment of shares to parties or comparies
covered in the register maintained under section 301 of the Companies Act, 1956.

(xix)  The Company did not have any outstanding debentures during the year.

(xx)  The Company has not raised any money by public issues during the year.

(xxi)  Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and as per the information and explanations given by the
Management, we report that no fraud on or by the Company has been noticed or reported
during the year.

For S. R. BATLIBOI & ASSOCIATES LLP
ICA’PRig;\ registration number: 101049W

Chartered Accountants

‘per Jayan opadhyay
Partner

Place of Signature: Hyderabad
Date; April 28, 2014

T{CHARTERED
o \ ACCOUNTANTS




MAS GMR Aero Technic Limited
CIN:U35122AP2010PLC070489

Balance sheet as at March 31, 2014

(All amounts in Indian Rupees except otherwise stated )

Notes 31 March 2014 31 March 2013
Equity and liabilities
Shareholders’ funds
Share capital 3 250,000,000 250,000,000
Reserves and surplus 4 (2,264,614,694) (1,509,710,408)
(2,014,614,694) (1,259,710,408)
Non-current liabilities
Long-term borrowings 5 2,291,782,882 1,634,032,882
Other long-term liabilities 6 89,120,000 60,610,000
Long-term provisions 7 1,381,717 2,539,792
2,382,284,599 1,697,182,674
Current liabilities .
Short-term borrowings 8 162,227,746 114,043,076
Trade Payables 91 272,160,438 119,404,938
Other current liabilities 92 75,691,009 138,727,452
Short-term provisions 7 11,328,815 7,004,893
521,408,008 379,180,359
TOTAL 889,077,913 816,652,625
Assets
Non-current assets
Fixed assets
Tangible assets 10 290,115,819 277,155,805
Intangible assets 1 205,161,182 303,760,665
Intangible assets under development 11,475,493 -
Loans and advances 12 16,870,475 14,271,193
) 523,622,969 595,187,663
Current assets .
Inventories 13 232,481,593 161,106,470
Trade receivables 141 48,672,186 33,318,792
Cash and cash equivalents 15 7,484,904 4,733,720
Loans and advances 12 35,430,078 18,625,274
Other assets 14.2 41,386,183 3,680,706
365,454,944 221,464,962
TOTAL 889,077,913 816,652,625
Summary of significant accounting policies 21

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For and on behalf of the board of directors
MAS GMR Aero Technic Limited

%\
e

Director

Company Secretary

Place: Hyderabad
Date : April 28, 2014

Place: Hyderabad
Date : April 28, 2014




MAS GMR Aero Technic Limited
CIN:U35122AP2010PLC070489

Statement of profit and loss for the year ended March 31,

(All amounts in Indian Rupees except otherwise stated )

2014

Notes 31 March 2014 31 March 2013
Income
Revenue from operations 16 558,679,935 152,681,613
Other income 17 4,934,692 3,142,306
Total revenue (i) 563,614,627 155,823,919
Expenses ‘
Lease rentals 386,704,650 400,742,016
Cost of stores and spares consumed 18 236,878,089 62,732,946
Employee benefits expense 19 273,543,438 276,955,743
Other expenses 20 198,311,441 134,039,571
Total (ii) 1,095,437,618 874,470,276
Earnings before interest, tax, depreciation and
amortization (EBITDA) [(i) - (ii)] (531,822,991) (718,646,357)
Depreciation and amortization expense 21 113,954,869 102,912,596
Finance costs 22 109,126,426 85,391,699
Loss before tax (754,904,286) (906,950,652)
Tax expenses
Current tax - -
Total tax expense - -
Loss for the year (754,904,286) (906,950,652)
Earnings per equity share [nominal value of share Rs. 10
(March 31, 2013: Rs, 10)]
Basic and Diluted EPS (30.20) (36.28)
Summary of significant accounting policies 21

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For S.R. BATLIBOI & ASSOCIATES LLP

ICAI P registration number: : 101049W
Chartered Accountants
|

For and on behalf of the board of directors
MAS GMR Aero Technic Limited

/7/%4

b

L LANENG:
\‘VT

y

#

S,
Memb rship no.: 055757 AYDERNS

Place: Hyderabad
Date : April 28, 2014

ector pﬂg
Neha Agar
Company Secretary

Place: Hyderabad
Date : April 28, 2014

Director




MAS GMR Aero Technic Limited
CIN:U35122AP2010PLC070489

Cash flow statement for the year ended March 31, 2014
(All amounts in Indian Rupees except otherwise stated )

31 March 2014 31 March 2013

Cash flow from operating activities '
Loss before tax (754,904,286) (906,950,652)
Non-cash adjustment to reconcile profit before tax to net cash flows

Depreciation and amortization expense 113,954,869 102,912,596

Unrealized foreign exchange loss (127,741) 408,766

Provisions no longer required, written back - (956,433)

Inventory written off 4,755,174 -
Interest Income (89,383) -
Provision for doubtful advances and debtors 4,225,175 -
Finance costs 106,748,300 84,266,206
Operating loss before working capital changes (525,437,892) (720,319,517)
Movements in working capital : )
Increase/ (decrease) in trade payables 152,883,240 (65,715,254)
Increase in other long term liabilities 28,510,000 40,886,275
Increase/ (decrease) in other current liabilities (2,456,165) (38,650,597)
Increase in trade receivables (19,578,569) (30,411,956)
Increase in inventories (76,130,297) (112,587,692)
Increase in other current assets (37,705,477) (3,680,706)
Decrease/ (increase) in loans and advances (17,068,868) 9,325,862
Increase in provisions 3,165,847 5,501,983
Cash used in operations (493,818,180) (915,651,602)
Direct taxes paid (9,775,299) (5,737,883)
Net cash used in operating activities (A) (503,593,479) (921,389,485)
Cash flows from investing activities
Purchase of fixed assets, including CWIP and capital advances (30,348,670) (87,671,792)
Interest received 89,383 43,397
Net cash used in investing activities (B) (30,259,287) (87,628,395)
Cash flows from financing activities
Proceeds from long-term borrowings 699,000,000 889,600,000
Proceeds from short-term borrowings 48,184,670 114,043,076
Interest paid (210,580,720) (1,748,457)
Net cash flow from financing activities (C) 536,603,950 1,001,894,619
Net Increase/(decrease) in cash and cash equivalents (A + B + C) 2,751,184 (7,123,261)
Cash and cash equivalents at the beginning of the year 4,733,720 11,856,981
Cash and cash equivalénts at the end of the year 7,484,904 4,733,720
Components of cash and cash equivalents
Cash on hand - -
With banks- on current account 7,484,904 4,733,720
Total cash and cash equivalents (note 15) 7,484,904 4,733,720

The accompanying notes are integral part of the financial statements.

As per our report of even date

For- S.A\BATLIBOI & ASSOCIATES LLP
ICAI FirnN\egistration number: : 101049W

Charteredﬁ countants

For and. on behalf of the board of directors
MAS GMR Aero Technic Limited

A

b

Place: Hyderabad
Date : April 28, 2014

S e S

Place: Hyderabad
Date : April 28, 2014




MAS GMR Aero Technic Limited
Notes to Financial Statements for the year ended March 31, 2014
fAll amounts are in INR unless otherwise stated)

1. Corporate Information

MAS GMR Aero Technic Limited (“the Company”) is a 100% Subsidiary of MAS GMR Aerospace
Engineering Company Limited. The Company was incorporated on September 20, 2010 to carry out the
business of Maintenance, Repair and Overhaul facility (MRO) of Aircrafts and allied services and to
promote, plan, design, develop, operate, market, alter the MRO facility and all other related allied and
ancillary activities including but not limited to training , development and maintenance of hangars and
related workshops.

The Company has commenced its operations w.e.f. November 1, 2011.
2. Basis of Preparation

The financial statements of the Company have been prepared in accordance with generally accepted The
financial statements of the Company have been prepared in accordance with generally accepted
accounting principles in India (Indian GAAP). The Company has prepared these financial statements to
comply in all material respects with the accounting standards notified under the Companies (Accounting
Standards) Rules, 2006, (as amended) and the relevant provisions of the Companies Act, 1956, read with
General Circular 8/2014 dated April 4, 2014, issued by the Ministry of Corporate Affairs. The financial
statements have been prepared on an accrual basis and under the historical cost convention. The
accounting policies adopted in the preparation of financial statements are consistent with those of
previous year.

2.1 Summary of significant accounting policies
a. Use of estimates:

The preparation of financial statements in conformity with generally accepted accounting principles in
India requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent liabilities at the date of the financial statements and the results of
operations during the reporting period. Although these estimates are based upon management’s best
knowledge of current events and actions, actual results could differ from these estimates.

b. Tangible Fixed Assets:

Fixed assets are stated at cost, net of accamulated depreciation and accumulated impairment losses, if any.
The cost comprises purchase price, borrowing costs if capitalization criteria are met and directly
attributable cost of bringing the asset to its working condition for the intended use. Any trade discounts
and rebates are deducted in arriving at the purchase price.

Subsequent expenditure related to an item of fixed asset is added to its book value only if it increases the
future benefits from the existing asset beyond its previously assessed standard of performance. All other
expenses on existing fixed assets, including day-to-day repair and maintenance expenditure and cost of

~___replacing parts, are changed to.the statement of profit and loss for the period during which such expenses
are incurred.

Gains or losses arising from derecognition of fixed assels are measured as the difference between thenet

disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and
loss when the asset is derecognized.

c. Intangibles:
Intangible assets acquired separately are measured on initial recognition at cost. Following initial

recognition, intangible assets are carried at cost less accumulated amortization 2 accumulated
inpairment losses, if any. (




MAS GMR Aero Technic Limited
Notes to Financial Statements for the year ended March 31, 2014

{All amounts are in INR unless otherwise stated)

Gains or losses arising from derecognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognized in the statement of
profit and loss when the asset is derecognized.

Computer software is amortized using straight-line method over a period of five years.

Technical know-how is amortized over five years from the date of issuance of certificate from competent
authority. ) ‘

Research and development costs

Research costs are expensed as incurred. Development expenditure incurred on an individual project is
recognized as an intangible asset when the Company can demonstrate all the following;

a) The technical feasibility of completing the intangible asset so that it will be available for use or
" sale :

) Its intention to complete the asset

) Its ability to use or sell the asset

‘How the asset will generate future economic benefits

The availability of adequate resources to complete the development and to use or sell the asset

The ability to measure reliably the expenditure attributable to the intangible asset during

development.

o

)

Do e

Following the initial recognition of the development expenditure as an asset, the cost model is applied
requiring the asset to be carried at cost less any accumulated amortization and accumulated impairment
losses. Amortization of the asset begins when development is complete and the asset is available for use.

d. Depreciation on Tangible Fixed assets:

Depreciation on fixed assets is provided on straight line basis using the rates arrived at based on the
estimated useful lives of the assets or those prescribed under Schedule XIV of the Companies Act 1956,
whichever is higher. Individual assets costing less than Rs. 5,000 are fully depreciated in the year of
purchase. However where such individual items constitute more than 10% of total actual cost of plant and
machinery normal rates have been applied. The Company has used the following rates to provide
depreciation on its fixed assets.

Particulars ' Rates (SLM) Schedule XIV Rates (SLM)
Tool and equipments and Office equipments | 4.75% 4.75%

Computer equipment = 16.21% 16.21%

Furniture and fixtures 6.33% . 6.33%

e. Revenue Recognition:

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company
_.and the revenue can be reliably measured. ‘

Income from Services
Revenue from Maintenance contracts are recognised as and when services are rendered.
Interest

Revenue is recognised on a time proportion basis taking into account the amount outstanding and the rate

applicable. Interest income is included under the head “other income” in the statemg Ea Pl fifand loss.
‘ G
v




MAS GMR Aero Technic Limited
Notes to Financial Statements for the year ended March 31, 2014
(All amounts are in INR unless otherwise stated)

f. Inventories:

Stores and spares are valued at lower of cost and net realizable value. Cost is determined on a weighted
average basis.Net realizable value is the estimated selling price in the ordinary course of business and
estimated costs necessary to make the sale.

g. Impairment of tangible and intangible assets:

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or cash-generating units (CGU) net selling price and its value in use. The recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. Where the carrying amount of an asset or CGU
exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable
amount. In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. In determining net selling price, recent market transactions are taken into
account, if available. If no such transactions can be identified, an appropriate valuation model is used.

The Company bases its impairment calculation on detailed budgets and forecast calculations which are
prepared separately for each of the Company’s cash-generating units to which the individual assets are
allocated. These budgets and forecast calculations are generally covering a period of five years. For longer
periods, a long term growth rate is calculated and applied to project future cash flows after thefifth year.

After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining
useful life.

h. Foreign currency transactions:

Foreign currency transactions and balances

(i) Initial recognition
Foreign currency transactions are recorded in the reporting currency,‘ by applying to the foreign
currency amount the exchange rate between the reporting currency and the foreign currency at the
date of the transaction.

(if) Conversion
Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting
date. Non-monetary items, which are measured in terms of historical cost denominated in a foreign

currency, are reported using the exchange rate at the date of the transaction.

(iii) Exchange differences

B Exchange differences arising on the settlement of monetary items or on reporting monetary items of
— Company at rates different from those at which they are initially recorded during the year or reported
in previous financial statements, are recognised as income or as expenses in the year in which they
arise.

i. Operating leases




MAS GMR Aero Technic Limited
Notes to Financial Statements for the year ended March 31, 2014
(All amounts are in INR unless otherwise stated)

' j- Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The contributions to
the provident fund are charged to the statement of profit and loss for the year when the contributions are
due. The Company has no obligation, other than the contribution payable to the provident fund.

The Company operated one defined benefit plan for its employees viz., Gratuity. The costs of providing
benefits under these plans are determined on the basis of actuarial valuation at the end of each year.
Separate actuarial valuation is carried out for each plan using the projected unit credit method. Actuarial
gains and losses for both defined benefit plans are recognized in full in the period in which they occur in
the statement of profit and loss.

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term
employee benefit. The Company measures the expected cost of such absences as the additional amount
that it expects to pay as a result of the unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-
term employee benefit for measurement purposes. Such long-term compensated absences are provided for
based on the actuarial valuation using the projected unit credit method at the year end. Actuarial
gains/losses are immediately taken to the statement of profit and loss and are not deferred. The Company
presents the entire leave as a current liability in the balance sheet, since it does not have unconditional
right to defer its settlement for 12 months after the reporting date. '

k. Income taxes

Tax expense comprises current tax and deferred tax. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Income-tax Act, 1961 enacted in India.
Deferred income taxes reflects the impact of current year timing differences between taxable income and
accounting income for the year and reversal of timing differences of earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the
balance sheet date. Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right
exists to set off current tax assets against current tax liabilities and the deferred tax assets and deferred tax
liabilities relate to the taxes on income levied by same governing taxation laws. Deferred tax assets are
recognized only to the extent that there is reasonable certainty that sufficient future taxable income will be
available against which such deferred tax assets can be realised. In situations where the Company has
unabsorbed depreciation or carry forward tax losses, all deferred tax assets are recognized only if there is
virtual certainty supported by convincing evidence that they can be realised against future taxable profits.

At each balance sheet date the Company re-assesses unrecognized deferred tax assets. It recognizes
unrecognized deferred tax assets to the extent that it has become reasonably certain or virtually certain, as
the case may be, that sufficient future taxable income will be available against which such deferred tax
assets can be realized. ‘

The carrying amount of deferred tax assets-are reviewed at each balance sheet date: The Company writes -
down the carrying amount of a deferred tax asset to the extent that it is no longer reasonably certain or

reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will be
available. '

1. Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to
equity shareholders by the weighted average number of equity shares outstanding during the period. For




MAS GMR Aero Technic Limited

Notes to Financial Statements for the year ended March 31, 2014

(All amounts are in INR unless otherwise stated)
equity shareholders and the weighted average number of shares outstanding during the period are
adjusted for the effects of all dilutive potential equity shares, if any.

m.- Provisions

A provision is recognized when an enterprise has a present obligation as a result of past event; it is
probable that an outflow of resources will be required to settle the obligation, in respect of which a reliable
estimate can be made. Provisions are not discounted to its present value and are determined based on best
estimate required to settle the obligation at the balance sheet date. These are reviewed at each balance
sheet date and adjusted to reflect the current best estimates.

n. Contingent liabilities:

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the control
of the Company or a present obligation that is not recognized because it is not probable that an outflow of
resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases
where there is a liability that cannot be recognized because it cannot be measured reliably. The Company
does not recognize a contingent liability but discloses its existence in the financial statements.

o. Cash and cash equivalents

Cash and cash equivalents for the purposes of Cash Flow Statement comprise cash at bank and in hand
and short-term investments with an original maturity of three months or less.

p. Measurement of EBITDA

As peimitted by the Guidance Note on the Revised Schedule VI to the Companies Act, 1956, the Company
has elected to present earnings before interest, tax, depreciation and amortization (EBITDA) as a separate
line item on the face of the statement of profit and loss. The Company measures EBITDA on the basis of
profit/ (loss) from continuing operations. In its measurement, the Company does not include depreciation
and amortization expense, finance costs and tax expense.




MAS GMR Aero Technic Limited
Notes to financial statements for the year ended March 31, 2014
(All amounts in Indian Rupees except otherwise stated)

3 Share capital
31 March 2014 31 March 2013
Authorized shares (No's)
25,000,000 (31 March 2013: 25,000,000) equity shares of Rs. 10 each ’ ) 250,000,000 250,000,000
Issued, subscribed and fully paid-up shares (No's)
25,000,000 (31 March 2013: 25,000,000) equity shares of Rs.10 each fully paid up 250,000,000 250,000,000
Total issuéd, subscribed and fully paid-up share capital 250,000,000 250,000,000
(a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year
Equity Shares
31 March 2014 31 March 2013
Nos. Rs. Nos. Rs.
At the beginning of the year 25,000,000 250,000,000 25,000,000 250,000,000
Issued during the year - - - -
Outstanding at the end of the year 25,000,000 250,000,000 25,000,000 250,000,000

(b) Terms/ rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs.10 per share. Each holder of equity is entitled to one vote per share.

In the event of liquidation of the Company, the holders of equity shares would be entitled to receive remaining assets of the Company, after distribution of all
the preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

(c) Shares held by Holding Company
Out of equity shares issued by the company, shares held by its Holding Company are as below:

31 March 2014 31 March 2013
MAS GMR Aerospace Engineering Company Limited and its nominees
25,000,000 (31 March 2013: 25,000,000) equity shares of Rs.10 each fully paid up 250,000,000 250,000,000
(d) Details of shareholders holding more than 5% shares in the Comp
31 March 2014 31 March 2013
Nos. % holding Nos. % holding

Equity shares of Rs.10 each fully paid .
MAS GMR Aerospace Engineering Company Limited and its nominees 25,000,000 i 100% 25,000,000 100%
As per records of the Company, including its register of shareholders/ members, the above shareholding represent legal ownership of shares.

4 Reserves and surplus
31 March 2014 31 March 2013
Deficit in the statement of profit and loss
Balance as per last financial statements (1,509,710,408) (602,759,756)
Loss for the year (754,904,286) (906,950,652)
Net deficit in the statement of profit and loss (2,264,614,694) (1,509,710,408)
Total reserves and surplus : (2,264,614,694) (1,509,710,408)
5 Long-term borrowings
Non current portion Current maturities
31 March 2014 31 March 2013 31 March 2014 31 March 2013
Loan from Holding Company (Note 27)
Secured 726,850,167 702,609,549 - -
Un secured 1,564,932,715 931,423,333 50,625,000 9,375,000
2,291,782,882 1,634,032,882 50,625,000 9,375,000
Amount disclosed under the head other current liabilities (Note 9.2 ) - - (50,625,000) (9,375,000)

2,291,782,882 1,634,032,882 - -

Note:

a) (i) Loans from Holding Company (secured) is secured by first charge (pari-passu) by way of hypothecation of all the movable assets belonging to the
Company and including, but not limited to plant and machinery, machinery spares, tools and accessories, current assets.

(ii) First charge ( pari-passu)-on book debts, operating cash flows,receivables,commissions;revenue of whatsoever nature and wherever arising; present and
future of the Company.

b) Of the above un secured loan from the Holding Company Rs.750,000,000 carries interest rate at base rate plus agreed spread, which is subject to reset at the

end of agreed interval, The interest rate during the year is 12% to 12.5% (31 March 2013 : 11% to 13 % p.a)) The loan is also repayable in 40 unequal quarterly

irsta =aperiod-of-3-years-fron=22 Fy—201 ATT0 8825 Tee-and-repayabl ty

equal half yearly installments after a moratorium period of five years,
¢) The Company has made continuing default of interest on un secured loan taken from the Holding Company to the extent of Rs. 15,135,129 (31 March 2013
Rs,118,967,548).The period of default till March 31, 2014 is up to 60 days (March 31, 2013 upto 702 days).




MAS GMR Aero Technic Limited
Notes to financial statements for the year ended March 31, 2014
(All amounts in Indian Rupees except otherwise stated)

6 Other long-term liabilities
31 March 2014 31 March 2013
Lease payments 89,120,000 60,610,000
89,120,000 60,610,000
7 Provisions
' Long-term Short-term
31 March 2014 31 March 2013 31 March 2014 31 March 2013
Provision for employee benefits
Provision for gratuity [Note 23(a)] 1,381,717 2,539,792 - 1,003,715
Provision for leave benefits - - 11,328,815 6,001,178
1,381,717 2,539,792 11,328,815 7,004,893
8 Short-term borrowings
31 March 2014 31 March 2013
Cash credit facility from bank (secured) 162,227,746 114,043,076
162,227,746 114,043,076

Cash credit facility from bank is secured by way of

i) First charge on entire current assets and cash flows including stocks, receivables, bank balances etc., (Paripassu charge with existing loan taken from the
Holding Company)

b) First pari passu charge by way of extension of equitable mortgage of leasehold rights of land to the extent of 16.46 acres standing in the name of the Holding
Company, MAS GMR Aerospace Engineering Company Limited in Sy.N0.99/1,Mamidipally village, Sarror nagar mandal, RR Dist, Andhra Pradesh on which
MRO facilities have been created along with all the buildings, structures. '

¢) First pari passu charge by way of hypothecation of all the movable assets belongs to the Company and the Holding Company (i.e.) MAS GMR Aerospace
Engineering Company Limited and including but not limited to plant and machinery, machinery spares, tools & accessories.(Paripassu charge with existing

loan taken from the Holding Company)

d) Corporate guarantee from the Holding Company, MAS GMR Aerospace Engineering Company Limited.

The Cash credit facility is repayable on demand and carries interest of base rate plus 4%.(Presently 13.45% to 14.2% )( March 31, 2013 13.45%)

9.1 Trade Payables .
31 March 2014 31 March 2013
Trade payables (note 30) 272,160,438 119,404,938
272,160,438 119,404,938
9.2 Other cwrrent liabilities
Current maturities of long-term borrowings (note 5) 50,625,000 9,375,000
Capital Creditors 3,653,253 1,651,112
Interest accrued and due on loan from Holding Company (Note 27) 15,135,129 118,967,548
Advances from Holding Company (Note 27) - 13,898,685
Retention Money 97,927 410,003
Statutory liabilities 6,179,693 4,425,104
75,691,009 138,727,452
Total 347,851,447 258,132,390




MAS GMR Aero Technic Limited
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10 Tangible assets
Tool and Office Computer Furniture and
equipment Equip Equip Fixtures Total

Cost

At1 April 2012 177,689,908 1,469,670 6,708,495 19,159,946 205,028,019
Additions 92,620,948 233,298 1,306,340 488,767 94,649,353
‘ Disposals ) - - - - -
At 31 March 2013 270,310,856 1,702,968 8,014,835 19,648,713 299,677,372
Additions ) 27,804,949 12,600 - 951,320 28,768,870
Disposals 110,600 374,485 - S 485,085
At 31 March 2014 298,005,206 1,341,083 8,014,835 20,600,033 327,961,157
Depreciation -

At1 April 2012 2,770,935 87,797 598,877 2,090,651 5,548,260
Charge for the year 11,173,529 161,411 1,455,676 4,182,691 16,973,307
Disposals - - - - -
At 31 March 2013 13,944,464 249,208 2,054,553 6,273,342 22,521,567
Charge for the year 12,928,988 62,218 1,432,899 931,280 15,355,385
Disposals ' 7421 24,194 - - 31,615
At 31 March-2014 26,866,030 287,232 3,487,453 7,204,622 37,845,337
Net Block )

At 31 March 2013 256,366,392 1,453,760 5,960,282 13,375,371 277,155,805
At 31 March 2014 271,139,175 1,053,851 4,527,382 13,395,411 290,115,819

11 Intangible assets
Computer Technical
software Know-how Total

Cost .

At1 April 2012 85,024,525 340,509,982 425,534,507
Additions 167,906 - 167,906
Disposals - - -
At 31 March 2013 85,192,431 340,509,982 425,702,413
Additions : - - -
Disposals ) - - -
At 31 March 2014 85,192,431 . 340,509,982 425,702,413
Depreciation

At 1 April 2012 7,145,680 28,856,779 36,002,459
Chatge for the year ' 16,683,021 69,256,268 85,939,289
Disposals - - -
At 31 March 2013 23,828,701 98,113,047 121,941,748
Charge for the year 16,976,025 81,623,458 98,599,483
Disposals - - -
At 31 March 2014 40,304,726 179,736,505 220,541,231
Net Block

At 31 March 2013 61,363,730 242,396,935 303,760,665

At 31 March 2014 44,387,704 160,773 477 205,161,182
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13

141

14.2

15

Loans and advances

Non-current

Current
31 March 2014 31 March 2013 31 March 2014 31 March 2013
Capital advances
Unsecured, considered good 671,225 8,111,306 - -
A) 671,225 8,111,306 - -
Security deposit
Unsecured, considered good : 507,064 243,000 - -
(B) 507,064 243,000 - -
Advances recoverable in cash or kind
Unsecured, considered good - - 18,595,497 3,608,902
©) - - 18,595,497 3,608,902
Other loans and advances
TDS receivable 15,692,186 5,916,887 - -
Prepaid expenses - - 16,167,768 14,855,353
Loans to employees - - 44,831 70,164
Balances with statutory / government authorities - - 621,982 90,855
(D) . 15,692,186 5,916,887 16,834,581 15,016,372
Total (A+B+C+D) 16,870,475 14,271,193 35,430,078 18,625,274
Inventories (valued at lower of cost and net realizable value}
31 March 2014 31 March 2013
Stores and spares 232,481,593 161,106,470
232,481,593 161,106,470
Trade receivable
) 31 March 2014 31 March 2013
Unsecured, considered good ding for a period exceeding six months
from the date they are due for payment
Unsecured, considered good 11,633,376 -
Doubtful 4,225,175 -
15,858,551 -
Provision for doubtful receivables (4,225,175) -
11,633,376 -
Other receivables
Unsecured, considered good 37,038,810 33,318,792
48,672,186 33,318,792
Other assets
: 31 March 2014 31 March 2013
Un-billed revenue 41,386,183 3,680,706
41,386,183 3,680,706
Cash and cash equivalents
31 March 2014 31 March 2013
Cash and cash equivalents
Balances with banks:
- On current accounts 7,484,904 4,733,720
7,484,904 4,733,720
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16 Revenue from operations

31 March 2014 31 March 2013
Sale of services
Revenue from Services 558,679,935 152,681,613
' 558,679,935 152,681,613
17 Other income
31 March 2014 31 March 2013
Interest income on bank deposits 89,383 -
Sale of scrap ) 129,400 47,686
Gain on account of foreign exchange fluctuation (net) 2,564,669 1,482,707
Provision no longer required, written back - 956,433
Miscellaneous income 2,151,240 655,480
4,934,692 3,142,306,
18 Cost of stores and spares consumed
31 March 2014 31 March 2013
Inventory at the beginning of the year 161,106,470 48,518,778
Add: Purchases 313,008,386 175,320,638
474,114,856 223,839,416
Less: Inventory written off 4,755,174 5,843,550
Less: Inventory at the end of the year 232,481,593 161,106,470
236,878,089 62,732,946
19 Employee benefit expense
31 March 2014 31 March 2013
Salaries, wages and bonﬁs ) 242,848,622 244,118,321
Contribution to provident and other fund [note23(b)} 14,134,438 14,103,457
Gratuity Expenses [note 23(a)] 835,717 3,423,659
Staff welfare expenses 10,901,135 11,353,918
Staff Insurance ’ 3,241,340 3,701,616
Staff Training Cost ) 1,582,186 254,772

273,543,438 276,955,743
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20 Other expenses

31 March 2014 31 March 2013
Rates and taxes 16,695,878 19,775,187
Electricity and water charges 18,880,157 21,370,407
Equipment hire charges 1,774,498 1,029,346
Insurance 17,891,481 13,864,096
Repairs and Maintenance - Others ' 35,894,763 25,950,423
Travelling and conveyance 13,419,023 6,157,356
Communication expenses ) 5,452,832 5,308,305
Printing and stationery 1,005,088 962,152
Maintenance expenses 4,238,954 8,522,657
Secutity expenses ) 2,079,629 3,297,783
House Keeping Charges 2,639,802 4,249,301
Business development expenses 1,015,581 312,688
Membership and Subscriptions 950,325 2,285,059
Legal and professional fees 64,366,769 12,773,122
Board Meeting expenses 5,355 -
Payment to auditor (Refer details below) 585,923 539,970
Provision for doubtful receivable 4,225,175 -
Recruitment expenses 1,017,552 1,645,695
Loss on sale of fixed assets (net) 14,121 -
Inventory written off 4,755,174 5,843,550
Miscellaneous expenses 1,403,361 152,474
198,311,441 134,039,571
Payment to auditor (Exclusive of service tax)
Amount Amount
Statutory audit fee 500,000 500,000
Reimbursement of expenses : 85,923 39,970
585,923 539,970
21 Depreciation and amortization expense
31 March 2014 31 March 2013
Depreciation of tangible assets 15,355,385 16,973,307
Amortization of intangible assets 98,599,483 85,939,289
113,954,869 102,912,596
22 Finance costs
31 March 2014 31 March 2013
Interest on loan from Holding Company 92,475,000 . 82,559,029
Interest on Cash credit facility from bank 14,149,729 1,616,130
Interest Others 123,571 91,047
Bank charges , 2,378,126 1,125,493

109,126,426 85,391,699
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23 Retirement and Other employee benefits

a) Gratuity

The Company operates one defined plan viz., gratuity plan for its employees. Under the gratuity plan, every eu{ployee who has completed at
least five years of service gets a gratuity on departure @ 15 days salary (based on last drawn basic salary) for each completed year of service.
The scheme is funded with an insurance company in the form of qualifying insurance policy.

The following tables summarize the components of net benefit expense recognized in the statement of profit and loss and the funded status
and amounts recognized in the balance sheet. ‘ ' ‘

Statement of profit and loss
Net employee benefit expense recognized in the employee cost

31 March 2014 31 March 2013
Current service cost 2,715949 1,516,462
Interest cost on benefit obligation 395,245 116,710
Expected return on plan assets : \(255,134) , (70,627)
Net actuarial (gain)/loss recognized in the year (2,020,343) 1,861,114
Net benefit (reversal)/ expense 835717 *3/423,659
Balance Sheet

31 March 2014 31 March 2013
Present value of defined benefit obligation (5,611,783) (4,875,572)
Fair value of plan assets 4,230,066 1,336,065
Plan asset/ (liability) (1,381,717) (3,543,507)
Changes in the present value of defined benefit obligation are as follows:
) 31 March 2014 31 March 2013
Opening defined benefit obligation 4,879,572 1,373,057
Current service cost ' . 2,715,949 1,516,462
Interest cost 395,245 116,710
Actuarial loss on obligation (2,378,983) 1,873,343
Closing defined benefit obligation 5,611,783 4,879,572
Changes in the fair value of plan assets are as follows:

31 March 2014 31 March 2013
Opening fair value of plan assets 1,336,065 249,494
Expected return 255,134 70,627
Contributions by employer 2,997,507 1,003,715
Actuarial gains (358,640) 12,229
Closing fair value of plan assets 4,230,066 1,336,065

The major categories of plan assets as a percentage of the fair value of total plan assets are as follows:

31 March 2014 31 March 2013
Investments with insurer 100% 100%

The principal assumptions used in determining gratuity and post-employment medical benefit obligations for the Company's plans are

shown below:

31 March 2014 31 March 2013
Discount rate 9.25% 8.10%
Expected rate of return on assets 9.00% ) 9.00%
Salary escalation Rate . . 8.00% 8.00%
Withdrawal Rate 5.00% 5.00%

The Company expects to contiibute Rs. 2,997,507 (31 March 2013:°1,003,715) towards gratuity for in year2014-15:

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant
factors, such as supply and demand in the employment market. L

The overall expected rate of return on assets is determined based on the market prices prevailing on that date, applicable to the period over
which the obligation is to be settled.
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a)

b) Defined Contribution plan
Contribution to provident and other funds under employee benefit expenses are as under:

31 March 2014 31 March 2013
Contribution to Provident Fund 12,452,462 : 9,255,217
Contribution to Superannuation Fund 1,681,976 4,848,240

14,134,438 14,103,457

Earning per Share (EPS)

31 March 2014 31 March 2013
Loss for the year : . {754,904,286) {906,950,652)
Net Loss for calculation of basic and diluted EPS (754,904,286) (906,950,652)
Weighted average number of equity shares in calculating basic and diluted EPS 25,000,000 25,000,000
Leases

Operating lease : Company as lessee

The Company has entered into commercial leases of hangar facility .The lease is initially for a period of seven years with further renewal option
included in the contract. There is no restrictions placed upon the Company by entering into this lease.

Future minimum rentals payable under non-cancellable operating leases are as follows :

. 31 March 2014 31 March 2013
Within one year 304,490,000 275,930,000
After one year but not more than five years 1,091,090,000 1,268,580,000
More than five years - 216,230,000
1,395,580,000 1,760,740,000

Segment Reporting

The Company is engaged to carry out the business of maintenance, repair and overhaul (MRO). As such, the Company operates in a single

business and geographic segment and hence disclosing information as per the requirements of Accounting Standard 17 'Segment Reporting'
notified under the Companies Act, 1956 read with General Circular 8/2014 dated April 4, 2014, issued by the Ministry of Corporate Affairs.

Related party disclosures
Related party relationship Name of related party
Holding Company MAS GMR Aerospace Engineering Company Limited
Joint Venture partner's of the Holding Company - GMR Hyderabad International Airport Limited
) - Malaysian Aerospace Engineering Sdn.Bhd

Summary of transactions with related Parties is as follows:

31 March 2014 31 March 2013

Lease rental expenses
MAS GMR Aerospace Engineering Company Limited 304,440,000 304,440,000

Services received
GMR Hyderabad International Airport Limited : 2,680,741 2,215,511

Loan taken from the Holding Company -
MAS GMR Aerospace Engineering Company Limited 699,000,000 889,600,000

Interest on loan from Holding Company (including Tax deducted at source)
MAS GMR Aerospace Engineering Company Limited : 92,475,000 82,559,029

Reimbursement of expenses claimed from the Company dﬁring the year
GMR Hyderabad International Airport Limited - 659,034

WL

Reimbursement of expenses claimed by the Company during the year

(vii)

MAS GMR Aerospace Engineering Company Limited ‘ - 36,386,252

Bank guarantee availed from the Holding Company

MAS GMR Aerospace Engineering Company Limited 162,227,746 114,043,076
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b) Outstanding balances as at: 31 March 2014 31 March 2013
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30

31

32

Non-Current Current Non-Current Current

Other long-term liabilities
MAS GMR Aerospace Engineering Company Limited 89,120,000 - 60,610,000 -

Trade payables
GMR Hyderabad International Airport Limited - 719,914 - 707,814

Long-term borrowings
MAS GMR Aerospace Engineering Company Limited 2,291,782,882 50,625,000 - 1,634,032,882 9,375,000

Advances payable
MAS GMR Aerospace Engineering Company, Limited - - - 3,898,685

Interest accrued and due on loan from Holding Company
MAS GMR Aerospace Engineering Company Limited - - 15,135,129 - 118,967,548

Capital and Other Commitments

a) Capital commitment

At 31 March 2014, the Company has commitments of Rs.10,601,627 (31 March 2013 : 41,414,344) to its vendors for purchase of
various tools and equipments.

b) Other commitments .
The Company has commitments to pay lease rentals for the hangar facility taken from its Holding Company. (Refer note 25)

Derivative instr ts and unhedged foreign currency exposure

. There are no derivative contracts outstanding as at 31 March 2014

. Particulars of unhedged foreign currency exposure as at the reporting date

31 March 2014 ) 31 March 2013
A ti - Amount in
Particulars . m ountin Closing Rate Amount Foreign Closing Rate Amount
Foreign currency
currency

Other Current liabilities - USD 794,413 60.0998 | . 47,744,062 379,645 54.8000 20,804,546
Other Current liabilities - EURO 3,910 82.5765 322,874 8,582 69.4950 596,406
Other Current liabilities - GBP 454 99.8498 45,332

Other Current liabilities - SGD 1,898 47.4462 90,053 - - -

Details of dues to micro and small enterprises as defined under the MSMED Act, 2006

The Company has not dealt with any party as defined under the provisions of Micro, Small and Medium Enterprises Development Act, 2006 during the
year.

As at 31 March 2014, the Company has accumulated losses of Rs. 2,264,614,694 (31 March 2013 Rs. 1,509,710,408). The accumulated losses at the year
end exceeds the net-worth of the Company. Also the Company has incurred cash loss in the current year. The Management expects that there will be
significant increase in the operations of the Company that will lead to improved cash flows and long term sustainability. MAS GMR Aerospace
Engineering Company Limited (the Holding Company’) has undertaken to provide such financial support as necessary, to enable the Company to meet

“the operational requirements as they arise and to meet its liabilities as and when they fall due. Accordingly, these financial statements do not include

any adjustments relating to the recoverability and classification of carrying amounts of assets or the amounts and classification of liabilities that may be
necessary if the entity is unable to continue as a going concern.

Value of imports calculated on CIF basis . 31 March 2014 31 March 2013
Stores and spares 287,583,750 148,175,094
Capital Goods 25,696,052 74,052,465

313,279,802 222,227,559
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33 Expenditure in foreign currency (accrual basis ) 31 March 2014 31 March 2013
Membership and Subscriptions 1,049,905 2,019,080

Rates and taxes 4,280,188 4,384,035
Equipment hire charges ' ‘ 1,607,926 922,927
Repairs and Maintenance - Others 3,362,964 2,105,801
Travelling and conveyance 1,903,695 243,231

Technical Consultancy Charges ’ ' 30,405,276 -

42,609,954 9,675,074

34  Earning in foreign currency (accrual basis ) 31 March 2014 31 March 2013
Revenue from Services 558,679,935 152,681,613

35  Deferred tax

The Company is entitled to claim tax holiday for first ten consecutive years from the year of commencement of commercial operations in 2011-12
under Section 10AA of the Income Tax Act, 1961. Deferred tax liability arising on depreciation for the current year has not been recognised as the same
will be reversed within the tax holiday period. Further, the Company has not recogmsed the deferred tax asset on unabsorbed depreciation and carried
forward losses as at 31 March 2014 on the basis of prudence.

36  The Company has reclassified the previous figures in accordance with the requirements applicable in the current year.

As per our report of even date

For and on behalf of the board of directors
MAS GMR Aero Technic Limited

/7/7%,4

Director

* Neha garwai

Company Secretdry

Place: Hyderabad Place: Hyderabad
Date: April 28, 2014 Date: April 28, 2014






