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NOTICE

Notice is hereby given that the Seventh Annual General Meeting of the Members of
MAS GMR Aerospace Engineering Company Limited will be held Monday, the
22" day of September, 2014, at 10.30 AM, at the Registered Office of the Company
situated at Plot No.1, C/o GMR Hyderabad Aviation SEZ Limited, Rajiv Gandhi
International Airport, Shamshabad, Hyderabad - 500 409, to transact the following
business.

ORDINARY BUSINESS
1. To receive, consider and adopt the Balance Sheet as at March 31, 2014 and the
Profit & Loss Account prepared for the period ended March 31, 2014 together with
Annexures thereto, and the reports of the Directors and Auditors thereon.

2. To appoint a Director in place of Mohd Sukri Bin Husin who retires by rotation and,
being eligible, offers himself for reappointment.

3. To appoint a Director in place of Mr. Ahmad Jauhari Yahya who retires by rotation
and, being eligible, offers himself for reappointment.

4. To appoint Statutory Auditors of the Company:

"RESOLVED THAT M/s. S. R. Batliboi & Associates LLP [Regn. No. 101049W], be and
are hereby appointed as Statutory Auditor of the Company to hold office from the
conclusion of this Meeting till the conclusion of the next Annual General Meeting,
M/s. S. R. Batliboi & Associates LLP have given the Company notice, in writing,
expressing their unwillingness to be re-appointed as Auditors on their retirement at the
ensuing Annual General Meeting.

RESOLVED FURTHER THAT the Board of Directors be and is hereby authorised to fix
the remuneration payable and the reimbursement of out-of-pocket expenses, if any, to
the said Auditors."

SPECIAL BUSINESS:
5. To consider and if thought fit, to pass, with or without modification(s), the
following resolutions as an Ordinary Resolution.

“"RESOLVED THAT Mr. SGK Kishore, who was appointed as an Additional Director of the
Company by the Board of Directors with effect from November 27, 2013 in terms of
Section 260 of the Companies Act, 1956 [corresponding to Section 161(1) of the
Companies Act, 2013] read with Articles of Associations of the Company and whose term
of office expires at the Annual General Meeting and in respect of whom the Company has
received a notice in writing from a member proposing his candidature for the office of
Director, be and is hereby appointed as a Director of the Company whose period of office
~ shall be liable to determination by retirement of directors by rotation.
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RESOLVED FURTHER THAT any one of the Directors or Manager or the Chief Financial
Officer of the company be and are hereby severally authorized to do all such acts, deeds
and things that may be required to give effect to the above resoiution inciudiny
electronic filing of the relevant Forms with the Registrar of Companies, Andhra Pradesh /
Ministry of Corporate Affairs.”

6. To consider and if thought fit, to pass, with or without modification(s), the
following resolutions as a Special Resolution.

To authorize the borrowing limits of the company upto INR. 450 Crores

“RESOLVED THAT the consent of the shareholders be and is hereby accorded to the
Board of Directors of the Company in terms of Section 180(1)(c) and any other
applicable provision of Companies Act, 2013 and the rules made thereunder (including
any statutory modification(s) or re-enactment thereof for the time being in force) or any
other act, for borrowing any sum or sums of money from time to time from any one or
more bank(s) / financial institution (s) , persons , firms, bodies , corporate whether by
way of cash credit, advances or deposits, loans or bills discounting or otherwise and
whether unsecured or secured by mortgage ,charge , hypothecation or lien or pledge of
the Company’s investment, assets and / or the other properties whether movable or
immovable or stock in trade (including raw material, stores, spares parts and
components in stock in transit) and work in progress and all or any of the undertakings,
of the company notwithstanding that the money to be borrowed along with money
already borrowed by the company , apart from working capital borrowings obtained from
the company’s banker in the ordinary course of business will or may exceed the
aggregate of the paid up share capital of the company and its free reserve provided that
the total maximum amount up to which the money may be borrowed by the Board of
Directors at any time shall not exceed the sum of Rs. 450 Crores (Rupees Four Hundred
and Fifty Crores ).”

RESOLVED FURTHER THAT any one of the Directors , the Chief Operating Officer, the
Chief Financial Officer, or the Manager of the Company be and are hereby severally
authorized to decide the terms and conditions and to do all such acts, deeds, matters
and things as they may deem fit and proper to give effect to the above resolution.”

7. To consider and if thought fit, to pass, with or without modification(s), the
following resolution as a Special Resolution:

Powers to Board for mortgaging or providing security or creating charge on all
or any of the immovable and movable properties of the Company in favour of
the Lenders for securing the loans to the extent of INR 450 Crores.

"RESOLVED THAT the consent of the shareholders be and is hereby accorded in terms
of Section 180(1)(a) and any other applicable provision of companies act 2013 and the
rules made thereunder (including any statutory modification(s) or re-enactment thereof
for the time being in force) any other act, to secure the loan or financial assistance to be
given by Bank and / or Financial Institutions pursuant to any Loan / Facility Agreement
or any other agreement for term loans and or working capital to be procured from the
Working Capital Lenders by a mortgage / hypothecation /charge / assignment on the
wi;ete and/or substantially the whole of any of the undertakings and rights, title and
intérast of the Company, present and future, including: (i) a mortgage, on all the
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immovable assets of the Company, both present and future and relating to the assets
being financed or any interest in such assets; (ii) hypothecation of all the Company's
movables, including movable plant and machinery, machinery spares, tools and
accessories, furniture, fixtures, vehicles and all other movable assets, present and
future, (iii) ihe Coimpainy’s ah cash flows, book debts and receivables and any other
revenues of whatsoever nature and wherever arising, present and future, (iv) all
intangibles including but not limited to goodwill, uncalled capital, present and future; (v)
all claims and demand with respect to all construction and operating period insurance
policies; (vi) charge on all company’s bank accounts and (vii) any pledge of equity
shares of the Company held by the promoter shareholders; in such form and in such
manner and on such terms and conditions as the Board of Directors of the Company may
consider and think fit and proper in the interest of the Company in favour of the
Banks/Financial Institution(s)/Working Capital Lenders to secure the financial assistance
in form of Rupee Facility, Credit Enhancement Facility (fund based / non-fund based),
etc., of an aggregate maximum amount not exceeding Rs. 450 Crore together with
interest, compound interest and all costs, charges and expenses and all other monies as
may be due and payable by the Company in that behalf to the Bank(s) and/or Financial
Institution(s).

RESOLVED FURTHER THAT any one of the Directors , the Chief Operating Officer, the
Chief Financial Officer, or the Manager of the Company be and are hereby severally
authorized to decide the terms and conditions and to do all such acts, deeds, matters
and things as they may deem fit and proper to give effect to the above resolution.”

By Order of the Board of Directors
For MAS GMR Aerospace Engineering Company Limited

~

)
>{‘lw~
P

" Chief Financial Officer

Place: Hyderabad
Date: August 29, 2014

Notes

1. A member entitled to attend and vote at the meeting is entitled to appoint a
proxy to attend, instead of himself / herself and such proxy need not be a
member. However, the duly filled in and signed proxy form(s) in order to be
valid, shall be lodged with the Company at its Registered Office not less than
forty eight hours before the commencement of the meeting.

2. The relevant Explanatory statement under Section 102(1) of the Companies Act,

2013(corresponding to Section 173 (2) of the Companies Act, 1956) in
respect of Special business under item Nos. 4 to 7 is annexed hereto.

Inspection of Documents

The Documents pertaining to the Special Business will be available for inspection by any
member at the Registered Office of the company between 11.00 a.m. to 4.00 p.m. on all

- ,.,;gwo,rking days till the date of this Annual General Meeting.
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Explanatory Statement pursuant to Section 102(1) of the Companies Act, 2013
(Carresnonding to Section 173 (2) of the Companies Act, 1956)

Item No. 4

Mr. SGK Kishore was appointed as an Additional Director of the Company by the Board of
Directors with effect from November 27, 2013. He holds the office as Director up to the
date of ensuing Annual General Meeting. Notice under Section 161(1) of the Companies
Act, 2013 (corresponding to Section 260 of the Companies Act, 1956), has been received
from a member of the Company proposing the candidature of Mr. SGK Kishore, as the
Director.

Your Directors are of the opinion that the invaluable expertise and experience of him
would be immensely helping the company and solicit your approval for his appointment.

The Board recommends the resolution to the Members for approval. None of the Directors
except Mr. SGK Kishore are interested in the resolution, except to the extent of their
shares.

Item No. 5 & 6.

A public company without the specific approval of the Shareholders of the company
accorded at a general meeting, cannot borrow moneys, where the moneys to be
borrowed together with the moneys already borrowed by the company exceed the
aggregate paid up share capital and its free reserves.

Thus, the shareholder at its meeting held on October 15, 2012 has authorized the
borrowing power limit and security creation on the Company's assets up to INR 450
crores.

However, pursuant to the implementation of the Companies Act, 2013 the validity of the
aforesaid borrowing resolution passed by the shareholders is till September 30, 2014.

Thus, the Board recommends the resolutions for the approval of the members.

None of the Directors of the Company is, in any way, concerned or interested in this
resolution except to the extent of their shares. '

By Order of the Board of Directors
For MAS GMR Aerospace Engineering Company Limited

~

)
>{‘|Uc~
-~

chief Financial Officer

Place: Hyderabad
Date: August 29, 2014




Aerospace Engineering

MAS GMR Aerospace Engineering Company Limited

Repd, Office: Piot Na.1,
GMR Aerespace Park
{/0.GMR Hygerabad Aviation S£7 Limited
Rajlv Gandhi International Alrport
shamshabad. Hyderabad 500409,

. © e india,
L+l 40 6TE5 MG

£ 45 406725 1010

REPORT OF THE DIRECTORS' FOR THE YEAR ENDED MARCH 31, 2014

To,
The Members,
MAS GMR Aerospace Engineering Company Limited

Your Directors have pleasure in presenting the Seventh Annual Report and the
Audited Accounts for the year ended March 31, 2014, together with the Auditors’
Report thereon.

Financial results:
(Rupees in lakhs)

Particulars 2013-14 2012-13
‘Gross Income 4001.17  3927.78
EBITDA 3368.74 3192.67
Depreciation/Amortisation 817.23 - 880.56
Interest Expenses 2909.77 2890.26
Profit before T_a'x (358.25) ( 58824)
e i T
Profit after Tax (358.25)  (582.42)
Profit brought forward from previous year (1025.81) {(435.51)
Total dividend and tax thereon ' -- -
Transfer to General Reserve - _ --
Surplus carried to Balance Sheet {1384.06) (1“{'“}'27'.53)‘ _'
Basic and diluted earnings per share {Rs.) (0.19) (0.49)
Face value Rs.10 per share

Review of operations:

During the vear under review, the company eamed a total income of
INR 4001.17 lakhs {previous year INR 3927.78 lakhs). The loss before tax stood
at INR 358,25 Lakhs, when compared with the previous vyear loss of

INR 588.14 Lakhs.

Dividend and Appropriation of funds:

With a view to conserve resources for business purposes, your directors do not

mmend payment of any dividend for the year under review.

Page | 1
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Share Capital;

During the year under review, the paid up share capital of the company was
increased from INR 160,40,00,000 to INR 193,50,00,000 by issue of
3,31,00,000 equity shares of Rs. 10/~ each.

Outlook and Initiatives

As members are aware that, your Company, as a co-developer in the Special
Economic Zone, has developed the Airframe Maintenance, Repair and Overhaul
(MRO) facility and the same has been leased out on plug and play condition to
MAS GMR Aero Technic Limited (MGAT), the wholly owned subsidiary of the
Company. Your Company is expecting to generate revenue to the tune of approx
INR 304,60 Million for FY 2013-14, INR 275 Million for FY 2012-13 and
INR 263.2 Million for FY 2011-12 from the lease given to MGAT.

In the recent times there has been surge in tax and other reforms whether being
newly introduced that apply prospectively or in one-off cases where applicability
has been made or proposed to be made. In relation to your Company, MAT
applicability, General Anti Avoidance Rules (GAAR) is some of such reforms of
which Company is assessing its impact, and is also seeking the expert advice.
Should any new developments arise, such as a change in Indian law or rulings
against us by appellate courts or tribunals, we may need to make provisions in
our financial statements that could increase expenses and current liabilities,
Additionally, such risks and uncertainties could adversely affect our business and
operating results.

Fixed Deposits

During the year under review, your Company has neither invited nor accepted
any Fixed deposits from the public as per the provisions of Section 58A of the
Companies Act 1956. As such, no amount of principal or interest was
outstanding as on the date of the Balance Sheet.

Directors

During the period under review, Mr. SGK Kishore was appeinted as Additional
Directors of the Company in place of Mr. R, V. Sheshan to hold office as
Directors till the date of the ensuing Annual General Meeting. Notice under
Section 161(1) of the Companies Act, 2013 (corresponding to Section 260 of the
Companies Act, 1956) has been received from members along with requisite
deposit signifying their candidatures for the office of Directors of the Company.

Page | 2
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Further, in accordance with Section 255 and 256 of the Companies Act, 1956
and read with the Articles of Association of the company, Ahmad Jauhari Yahya
and Mohd Surki Bin Husin, retire by rotation, and being eligible, has offered
themselves for reappointment at the ensuing Annual General Meeting of the
company.

Your directors recommend their appointment for your approval.
Audit Committee:

During the period under review, the Board has reconstituted an Audit Committee
pursuant to section 292A of the Companies Act, 1956 with the following directors
as its member.

+ Mr. Srinivas Bommidala

» Mr. Ahmad Jauhari Yahya

s  Mr. SGK Kishore

« Mohd Sukri Bin Husin

Remuneration Committee;

During the period under review, the Board has reconstituted the Remuneration
Committee with the following directors as its member,

Mohd Sukri Bin Husin
Mr. SGK Kishore
Azhari Mchd Dahlan
Mr. M. Mohan Rao

Directors’ Responsibility Statement

As per Section 217 (2AA) of the Companies Act, 1956, the Board of Directors
confirms that:

1. In the preparation of the annual accounts for the financial year ended 31st
March, 2014, the applicable accounting standards have been followed
along with proper explanation relating to material departures.

2. The Directors have selected such accounting policies and applied them

consistently and made judgments and estimates that are reasonable and

 prudent so as to give a true and fair view of the state of affairs of the
Company at the end of the financial year ended 31% March, 2014,

Page | 3
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3. The Directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the
Companies Act, 1956 for safequarding the acsets of the Company and for
preventing and detecting fraud and other irregularities.

4. The Directors have prepared the accounts for the financial year ended
31st March, 2014 on a ‘going concern’ basis.,

Auditors

During the year under review M/s. S. R. Batliboi & Associates LLP [Regn.
No, 101049W] have been appointed as the Statutory Auditors of the company
to hold office until the conclusion of the ensuing Annual General Meeting.

The Company has received letter from them to the effect that their
re-appointment, if made would be within the prescribed limits under section
224(1B) of the Companies Act, 1956 and they are not disqualified for
re-appointment within the meaning of Section 226 of the said Act.

Conservation of Energy, Technology Absorption & Foreign Exchange
Earnings & Outgo

The particulars as required under sub-section (1)(e} of Section 217 of the
Companies Act, 1956, read with the Companies (Disclosure of particulars in the
Report of the Board of Directors) Rules, 1988, are not applicable to your
company.

There are no foreign exchange earnings for the Company during the year.
However, there has been foreign exchange outgo, the details whereof are as

under: (All Amounts in Rs.)
i Receipt Payment
Particulars 2013-14 | 2012-13 | 2013-14 __ 2012-13

Foreign travel expenses -

Training fee reversal .

Support service fee
reversal

Salaries, wages and bonus - - - 44,65:333 _

c__)tal
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Particulars of Employees

None of the employees are drawing remuneration in excess of limits specitied
under Section 217(2A) of the Companies Act 1956 during the year.

Subsidiaries:

The statements pursuant to Section 212(1) (e) of the Companies Act, 1956,
relating to subsidiary companies forms part of the Annual Report. As on
31% March, 2014, your company has MAS GMR Aero Technic Limited {MGAT) as
its wholly owned subsidiary companies, The annual accounts of the MGAT form
part of this Annual Report.

Corporate Governance

The Ministry of Corporate Affairs, Government of India, issued a set of Voluntary
Guidelines on Corporate Governance in December 2009. The guidelines provide
for good governance practices which may be adopted by the corporates
voluntarily. Your company would make every endeavor to ensure compliance
with the guidelines to the utmost extent feasible.

Acknowledgement

Your Directors take this opportunity to express their sincere thanks and
gratitude to MAS GMR Aerospace Engineering Company Limited, Various
Government and Semi Government Agencies and all the employees who have
extended their co-operation and support in the achieving the goals that the
company is established for,

By Order of the Board of Directors
For MAS GMR Aerospace Engineering Company Limited

Place: Hyderabad

Date: April 28, 2014 Director
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RESOLVED FURTHER THAT any one of the Directors or Manager or the Chief Financial
Officer of the company be and are hereby severally authorized to do all such acts, deeds
and things that may be required to give effect to the above resoiution inciudiny
electronic filing of the relevant Forms with the Registrar of Companies, Andhra Pradesh /
Ministry of Corporate Affairs.”

6. To consider and if thought fit, to pass, with or without modification(s), the
following resolutions as a Special Resolution.

To authorize the borrowing limits of the company upto INR. 450 Crores

“RESOLVED THAT the consent of the shareholders be and is hereby accorded to the
Board of Directors of the Company in terms of Section 180(1)(c) and any other
applicable provision of Companies Act, 2013 and the rules made thereunder (including
any statutory modification(s) or re-enactment thereof for the time being in force) or any
other act, for borrowing any sum or sums of money from time to time from any one or
more bank(s) / financial institution (s) , persons , firms, bodies , corporate whether by
way of cash credit, advances or deposits, loans or bills discounting or otherwise and
whether unsecured or secured by mortgage ,charge , hypothecation or lien or pledge of
the Company’s investment, assets and / or the other properties whether movable or
immovable or stock in trade (including raw material, stores, spares parts and
components in stock in transit) and work in progress and all or any of the undertakings,
of the company notwithstanding that the money to be borrowed along with money
already borrowed by the company , apart from working capital borrowings obtained from
the company’s banker in the ordinary course of business will or may exceed the
aggregate of the paid up share capital of the company and its free reserve provided that
the total maximum amount up to which the money may be borrowed by the Board of
Directors at any time shall not exceed the sum of Rs. 450 Crores (Rupees Four Hundred
and Fifty Crores ).”

RESOLVED FURTHER THAT any one of the Directors , the Chief Operating Officer, the
Chief Financial Officer, or the Manager of the Company be and are hereby severally
authorized to decide the terms and conditions and to do all such acts, deeds, matters
and things as they may deem fit and proper to give effect to the above resolution.”

7. To consider and if thought fit, to pass, with or without modification(s), the
following resolution as a Special Resolution:

Powers to Board for mortgaging or providing security or creating charge on all
or any of the immovable and movable properties of the Company in favour of
the Lenders for securing the loans to the extent of INR 450 Crores.

"RESOLVED THAT the consent of the shareholders be and is hereby accorded in terms
of Section 180(1)(a) and any other applicable provision of companies act 2013 and the
rules made thereunder (including any statutory modification(s) or re-enactment thereof
for the time being in force) any other act, to secure the loan or financial assistance to be
given by Bank and / or Financial Institutions pursuant to any Loan / Facility Agreement
or any other agreement for term loans and or working capital to be procured from the
Working Capital Lenders by a mortgage / hypothecation /charge / assignment on the
wi;ete and/or substantially the whole of any of the undertakings and rights, title and
intérast of the Company, present and future, including: (i) a mortgage, on all the
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immovable assets of the Company, both present and future and relating to the assets
being financed or any interest in such assets; (ii) hypothecation of all the Company's
movables, including movable plant and machinery, machinery spares, tools and
accessories, furniture, fixtures, vehicles and all other movable assets, present and
future, (iii) ihe Coimpainy’s ah cash flows, book debts and receivables and any other
revenues of whatsoever nature and wherever arising, present and future, (iv) all
intangibles including but not limited to goodwill, uncalled capital, present and future; (v)
all claims and demand with respect to all construction and operating period insurance
policies; (vi) charge on all company’s bank accounts and (vii) any pledge of equity
shares of the Company held by the promoter shareholders; in such form and in such
manner and on such terms and conditions as the Board of Directors of the Company may
consider and think fit and proper in the interest of the Company in favour of the
Banks/Financial Institution(s)/Working Capital Lenders to secure the financial assistance
in form of Rupee Facility, Credit Enhancement Facility (fund based / non-fund based),
etc., of an aggregate maximum amount not exceeding Rs. 450 Crore together with
interest, compound interest and all costs, charges and expenses and all other monies as
may be due and payable by the Company in that behalf to the Bank(s) and/or Financial
Institution(s).

RESOLVED FURTHER THAT any one of the Directors , the Chief Operating Officer, the
Chief Financial Officer, or the Manager of the Company be and are hereby severally
authorized to decide the terms and conditions and to do all such acts, deeds, matters
and things as they may deem fit and proper to give effect to the above resolution.”

By Order of the Board of Directors
For MAS GMR Aerospace Engineering Company Limited

~

)
>{‘lw~
P

" Chief Financial Officer

Place: Hyderabad
Date: August 29, 2014

Notes

1. A member entitled to attend and vote at the meeting is entitled to appoint a
proxy to attend, instead of himself / herself and such proxy need not be a
member. However, the duly filled in and signed proxy form(s) in order to be
valid, shall be lodged with the Company at its Registered Office not less than
forty eight hours before the commencement of the meeting.

2. The relevant Explanatory statement under Section 102(1) of the Companies Act,

2013(corresponding to Section 173 (2) of the Companies Act, 1956) in
respect of Special business under item Nos. 4 to 7 is annexed hereto.

Inspection of Documents

The Documents pertaining to the Special Business will be available for inspection by any
member at the Registered Office of the company between 11.00 a.m. to 4.00 p.m. on all

- ,.,;gwo,rking days till the date of this Annual General Meeting.
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Explanatory Statement pursuant to Section 102(1) of the Companies Act, 2013
(Carresnonding to Section 173 (2) of the Companies Act, 1956)

Item No. 4

Mr. SGK Kishore was appointed as an Additional Director of the Company by the Board of
Directors with effect from November 27, 2013. He holds the office as Director up to the
date of ensuing Annual General Meeting. Notice under Section 161(1) of the Companies
Act, 2013 (corresponding to Section 260 of the Companies Act, 1956), has been received
from a member of the Company proposing the candidature of Mr. SGK Kishore, as the
Director.

Your Directors are of the opinion that the invaluable expertise and experience of him
would be immensely helping the company and solicit your approval for his appointment.

The Board recommends the resolution to the Members for approval. None of the Directors
except Mr. SGK Kishore are interested in the resolution, except to the extent of their
shares.

Item No. 5 & 6.

A public company without the specific approval of the Shareholders of the company
accorded at a general meeting, cannot borrow moneys, where the moneys to be
borrowed together with the moneys already borrowed by the company exceed the
aggregate paid up share capital and its free reserves.

Thus, the shareholder at its meeting held on October 15, 2012 has authorized the
borrowing power limit and security creation on the Company's assets up to INR 450
crores.

However, pursuant to the implementation of the Companies Act, 2013 the validity of the
aforesaid borrowing resolution passed by the shareholders is till September 30, 2014.

Thus, the Board recommends the resolutions for the approval of the members.

None of the Directors of the Company is, in any way, concerned or interested in this
resolution except to the extent of their shares. '

By Order of the Board of Directors
For MAS GMR Aerospace Engineering Company Limited

~

)
>{‘|Uc~
-~

chief Financial Officer

Place: Hyderabad
Date: August 29, 2014
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INDEPENDENT AUDITOR’'S REPORT
To the Members of MAS GMR Aerospace Engineering Company Limited

Report on the Financial Statements

We have audited the accompanying financial statements of MAS GMR Aerospace Engineering
Company Limited (“the Company”), which comprise the Balance sheet as at March 31, 2014, and the
Statement of profit and loss and Cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a {rue and fair
view of the financial position, financial performance and cash flows of the Company in accordance
with accounting principles generally accepted in India, including the Accounting Standards notified
under the Companies Act, 1956 read with General Circular 8/2014 dated 4 April 2014, issued by the
Ministry of Corporate Affairs. This responsibility includes the design, implementation and
maintenance of internal control relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant 1o the Company’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in-the circumstances but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the approptiateness of accounting policies used and the reasonableness of the accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that the audit evidence we have obtained is sufficient and appropriate o

provide abasis forouraudit-opinion: :

5.R. Batlino! & Associpies (2 parinership firm ) converted into 5.7, Satiibal & Astaciates LLP (3 Limied Lishiity Partnarship with LU0 identily Ne AAE-S2%35) etieclive 1ot Aprit, 2033
Hegd, Cfice 1 22, Camac Streed, Block 07, 3rd Pooz, ¥olkeia Y00 D16 ’
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Chartered Accountants

Basis for Qualified Opinion

The financial statements as af March 31, 2014 include investment and loans aggregating to Rs. 250,000,000
and Rs. 2,342,407,882 respectively in its wholly owned subsidiary MAS GMR AERO TECHNIC LIMITED.
The subsidiary’s accumulated losses have fully eroded ifs net worth as at March 31, 2014. The recovery of such
investment and loans in the subsidiary is dependent upon the ability of the subsidiary to scale up its operations
in future and achieve sustained profitability. Based on the future business plan and projections approved by
the Board of Directors of the Company and valuation assessment done by the management, the management is
of the view that there is no permanent diminution in the value of suck investment and loans. However, in view
of the uncertaintics involved in achicving the projected business plan and the appropriatencss of the
assumptions used by the managenent, we are anable to comment on the carrying value of the investment and
loans including adjustments, if any, that may be required fo be made fo such carrying amounts of stich
investment and loans.

Quatified Opinion

In our opinion and to the best of our information and according to the explanations given to us, -

except for the possible effecis of the matter described in the Basis for Qualified Opinion parugraph, the
' financial statements give the information required by the Act in the manner so required and give a

true and fair view in conformity with the accounting principles generally accepted in India:

(a) in the case of the balance Sheet, of the state of affairs of the Company as at March 31, 2014;
(b} in the case of the statement of profit and loss, of the loss for the year ended on that date; and
{c) in the case of the cash flow statement, of the cash flows for the year ended on that date.

Emphasis of Matter

We draw attention to note 32 to the accompanying financial statements, in respect of Other Current
liabilities as at March 31, 2014, which includes Rs. 47,007,316 payable to a non-resident company,
which has been outstanding for a period of more than three years. As represented to us, requisite
applications under the provisions of Foreign Exchange Management Act, 1999 have not been filed
with the Reserve Bank of India for getting the approval for making the payment of the aforesaid
amounts for reasons more fully explained in the aforesaid note. The ultimate outcome of the
aforesaid matter cannot be presently determined and accordingly, no adjustments are considered
necessary in these financial statements. Our opinion is not qualified in respect of this matter.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditor’s Report) Ordex, 2003 (as amended) {"the Order”)
issued by the Central Government of India in terms of sub-section (4A) of section 227 of the Act,
we give in the Annexure a statement on the matters specified in paragraphs 4 and 5 of the
Order,

2. As required by section 227(3) of the Act, we report that:

(a)y~Except for thesffects of themutter-described-irr-the-Busis-for-Qualified-Opinton-paragraphy-we-have
obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audif;

{b} In our opinion proper books of account as required by law have been kept by the Company so
far as appears from our examination of those books;
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{c) The balance Sheet, statement of profit and Iess and cash flow statement dealt with by this report
are in agreement with the books of account;

(d) Except for the effects of the matier described in the Basis for Qualified Opinion paragraph, in our
opinion, the Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
comply with the Accounting Standards notified under the Companies Adt, 1956 read with
General Circular 8/2014 dated April 4, 2014, issued by the Ministry of Corporate Affairs; and

() On the basis of written representations received from. the directors as on March 31, 2014, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2014, from being appointed as a director in terms of clause (g} of sub-section (1) of section 274 of
the Companies Act, 1956.

. R. BATLIBOT & ASSOCIATES LLP
Kigm registration number: 101049W

bership No.: 055757
Place of Signature: Hyderabad
Date: April 28, 2014
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Annexure referred to in our report of even date
Re: MAS GMR Aerospace Engineering Company Limited (‘the Company’)

(i) () The Company has maintained proper records showing full particulars, including quantitative

)

details and situation of fixed assels.

All fixed assets have not been physically verified by the Management during the year but
there is a regular programme of verification which, in our opinion, is reasonable having
regard to the size of the Company and the nature of its assets. As informed, no material
discrepancies were noticed on such verification.

(¢} There was no disposal of substantial part of fixed assets during the year.

i)

{iii} (a)

The activities of the Company did not involve purchase of inventory during the financials
year and accordingly, clause 4(i) of the order is not applicable to the Company.

According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured to companies, firms or other parties covered in the register
maintained under section 301 of the Companies Act, 1956, Accordingly, the provisions of
clause 4(iii) {a) to {d) of the Order are not applicable to the Company and hence not
commented upon. '

(b} According to information and explanations given to us, the Company has not taken any

(iv)

v

loans, secured or unsecured, from comparnies, firms or other parties covered in the register
maintained under section 301 of the Companies Act, 1956. Accordingly, the provisions of
clause 4{iii) {e) to (g) of the Order are not applicable to the Company and hence not-
commented uporn

In our opinion and according to the information and explanations given to us, there is an
adequate internal control system commensurate with the size of the Company and the
nature of its business, for the purchase of fixed assets and for rendering of services. The
activities of the Company do not involve pu?chase of inventory and sale of goods. During
the course of our audit, we have not observed any major weakness or continuing failure to
correct any major weakness in the internal control system of the Company in respect of

 these areas.

In our opinion, there are no contracts or arrangements that need to be entered in the register
maintaimed under Section 301 of the Companies Act, 1956. Accordingly, the provisions of
clause 4{v) (b) of the Order are not applicable to the Company and hence not commented
“pon.

The Company has not accepted any deposits from the public.

In our opinion, the Company has an internal audit system commensurate with the size of

the Company and nature of jis business.

To the best of our knowledge and as explained, the company is not in the business of sale of
any goods. Therefore, in our opinion, the provisions of clause 4(vili) of the order are not
applicable. :
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(ix) (a) Undisputed statutory dues including provident fund, employees’ state insurance, income-
tax, wealth tax, sales tax, service tax, customs duty, excise duty, cess and other material
statutory dues have generally been regularly deposited with the appropriate authorities
though there has been a slight delay in a few cases with respect to withholding tuxes and provident
fund and serious delay in payment of property fax. The provisions relating to employees’ state
insurance, investor education and protection fund are not applicable to the Company.

{b) According to the information and explanations given o us, no undisputed amounts payable
in respect of income-tax, wealth lax, service tax, sales-tax, customs duty, excise duty, cess
and other material statutory dues outstanding, at the year end, for a period of more than six
months from the date they became payable, except for the dues in respect of property tax, the
details of which are as follows: '

Name of | Nature  of | Amount of | Period 1 | Due Date Date of
Statues dues demand which  the Payment

{Rs.} amount

relates

Andhra Property Tax | 5,215,305 April 01,2013 | September- | Not yet Paid
Pradesh to September | 30,2013
Municipality 30,2013
Act, 1965

(¢) According to the information and explanations given to us, there are no dues of income-tax,
wealth tax, sales-tax, service tax, customs duty, excise duty and cess which have not been
deposited on account of any dispute.

() Without considering the qualification in the Basis for Qualified Opinion paragraph the impact, if any,
of which is presently not ascertainable, the Company has accumulated losses at the end of the
financial year which is less than fifty per cent of ifs net worth and it has not incurred cash
losses in the current and immediately preceding financial year.

Based on our audit procedures and as per the information and explanations glven by the
management, the Company has delayed in repayment of interest to banks during the year to
the extent of Rs. 71,592,877 {the delay in such repayments being for less than 87 days in each
individual case) and Rs. 75,423,990 of interest were in arrears and Rs. 29,000,000 of principal
were in arrears as on the balance sheet date. The Company has not issued any debentures.

{xi)

According to the information and explanations given fo us and based on the documents and
records produced to us, the Company has not granted loans and advances on the basis of
security by way of pledge of shares, debentures and other securities.

()

in our opinion, the Company is not & chit fund or a nidhi / mutual benefit fund / society.
Therefore, the provisions of clause 4(xiii} of the Companies {Auditor’s Reporty Order, 2003
{as.amended}.are.nol. any.

In our opinion, the Company is not dealing in or trading in shares, securities, debentures
and other investments. Accordingly, the provisions of clause 4(xiv) of the Companies
{Auditor’s Report) Order, 2003 (as amended) are not applicable to the Company.

(xiv})
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(xv)

{xvi)

{xvii)

{xviii)

According fo the information and explanations given to us, the Company has given
guarantee for loans taken by others from banks, the terms and conditions whereof, in our
opinion, are not prima~facie prejudicial to the interest of the Company.

Based on the information and explanations given to us by the Management, term loans were
applied for the purpose for which the loans were obtained.

According to the information and explanations given to us and on an overall examination of
the balance sheet of the Company, we report that no funds raised on short term basis have
been used for long term investment.

The Company has not made any preferential allotment of shares to parties or companies
covered in the register maintained under section 301 of the Companies Act, 1956.

The Company did not have any outstanding debentures during the year.

The Company has not raised any money by public issues duting the year.

Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and as per the information and explanations given by the
Management, we report that no fraud on or by the Company has been noticed or reported
during the year.

For 8, R. BATIBOI & ASSOCIATES LLP
ICAREirm registration number: 101049W
Charte

¢ Accountants

Place of Signature: Hyderabad
Date: April 28, 2014




MAS GMR Aerospace Engineering Company Limited
CEN: U5200 AP2008PL.C067141,

Balance sheet as at March 31, 2004

{AH amounts in Indian Rupees except otherwise stated)

Notes 31 March 2014 3% March 2013
Eguity and liabilities
1Shareholders’ fands
Share capital . 3 1,935,000,000 . 1604000000
Reserves and surphus 4 {138,406,367) (102,581,181}
1,796,593,633 1,501,418,81%
Share application money peadig allomment ' 34 63,000,008 248,358
Non-cureent Habilities
Long-term borrowings 5 2,163,400,000 2,291,000,0600
Long-term provisions & 6,492 78,357
2,163,406,497 2,291 (78,557
Current liabilities
Trade Payables i 66,756,788 30,267.058
Oither current liabilities T2 485, 268 024 157 438,931
Short-term provisions b 382,622 330,825
' 555,407,434 197,036,814
TOTAL 4,580,407,559 3,989,782 548
Assets
Mon-current asseby
Fixed assets .
Tangible assets : 8 1,789.838,585 | 1,871,265,598
Intangible assets 9 22,420 42,466
Capital work-in-progress - 224,540
- INom-Cusrent investments i} 250,000,000 250,000,600
Peferred tax assets 1 - -
Loans and advances 12 2.365,906,905 1,670,720, 588
Other assets 132 ) 141,688,489 191371407
. 4,507 456,380 3,983,633,20¢
Current assets
Trade receivables 131 55060665 1 153,00%}
Cash and bank balances 4 2.555,388 23882406
{.oans and advances - 12 . - ) 3,918,8%
Ciher assets 13.2 15,135,128 27,197
' ) - 72,951,179 6,149,339
TOTAL ' 4,580,407 859 3,58%,782.545
Summary of sigaificant accounting policies 21

The accompanying notes are integrat part of the financial statements.

As per pur report of even date

For 5. R. BATLIBOI & ASSOCIATES LLP _ For and on behalf of the board of directors
ICAL Firm registzation number: : 1UT049W MAS GMR Aerospace T?g Company Limited
I.ﬂ.l iﬂt.i P reeeerseesssses Brserrmsermsmsserrmsn | «PHIBe ureersenee porbige esseg Bt borie  Goseohaion |- + seves wesserseeererseees seees o s msmeres s vrve s smesseeeres o L;]{QC!DI‘ - Ml‘ﬂl’ e eeeees e e et ¢ taa + e s memrmrnan ¢ 4 e ottt
Mem no.: 035757 X‘W b
. {‘,}x
Pankaj Pati
Company Secretary
Place: Hyderabad _ Place: Hyderabad

Date: Aprl28, 2014 Date: April 28, 2034




MAS GMR Aerospace Engineering Company Limited

CIN: U45201 APZ008P1.CO67141

Statement of profit and loss for the year ended March 31, 2614
{All amounts in Indian Rupees except otherwise stated)

Notes 3% March 2014 3% Mazch 2013
Income
Revene from operations 15 304,605,000 304,620,000
Other income 16 93,512,111 88,158,364
Total revenue (i} 400,117,111 392,778,364
Expenses
Employee benetits expense 17 10,404,441 15,276,354
Other expenses 18 52,833,604 58,234,022
Total (ii) 63,243,135 73,516,376
fg?r;g: ;b;:é;)ie{ iliz;}tw'est, tax, depreciation and amoriization 336,873,976 319,267,988
Depreciation and amortization expense 19 _ £1,722,598 89,056,242
Finance costs 20 201 975,563 289,025,658
Loss before tax {35,825,185) {58,813,912)
Tax expenses .
Dreferred tax B ] 216,468
Total tax expense - 216,468
Loss for the pertod {35,825, 148} {59,030,380)
Earnings per equity share ineminal value of share Rs. 10
{March 31, 2813 Rs. 1013
Basle and Dituted EPS {6.19; {0.49)
Sumsnary of significant accounting policies 21

The accompanying notes are integral part of the finencial statements,

As per our report of even date

?ﬁm}\'rkiﬁ()i & ASSOCIATESLLP
. ICAY Firm Yegistration number: : THH4SW
Chartesdy

fAcct)untants

f
oy CHART?ggg 5N
"R 2 RACCOUNTANTS j -

w

Flace: Hyderabad
Date: April 28, 2014

For and on behalf of the Board Of Diveclors
MAS GMR Aerospace Engineering Company Limited

Dzrector /D@er/
Fwaﬁ’—
Pankaj Paini

Company Secretary

Place: Hyderabad
Diate: April 28, 2014
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MAS GMR Aernspace Engineering Company Limited
CIN: 45201 AP2008PLCS6TI41

Cash flow statement for the year ended March 33, 224
{All amounts in Tndian Rupees except otherwise stated)

31 March 2014 3% March 2013
(Tash flow from sperating activities
1055 before tax {35.825,185) {58,813,91 0}
Non-cash adjustment-io reconclle profit before tax fo net cash ows .
[epreciation amd amortizabion expense 1,722,598 84,056,242
Provisions no longer required, wiithin back (2,194,650 {656,614)
Unrealized forelymn exchange loss 3,961,186 2,545, (48
Enterest Income on loan fo subsidiary {92475,000) {82,559,029)
Frderest incoms {B42.421} (3,726,608}
Interest Exponses 2HLEET BTG TRE B340
Operating profit before working capital changes 245,214,364 235,166,469
Movements i working capital:
Increass /(decrease} in trade payables 20,684,470 14,679 384
Increase/ {deereass) in other current liabilities 0,208,574 {2,988,230}
Pecrease/ (increase) in frade receivables {35,245,662} 167,489,250
Increase b gther non caTrent assels {28, 510,000 41, 240, 0680}
Decrease/ (increase) in Joans and advances 7575928 24,796,576
Increase i provisions {26, 2l 280,085
Cash generated from /used in} operations 268,964,356 324,653,505
{irect taxes paid {41,909 {543,291}
Net cash flow from/{used in} aperating activities {A} 268,922,447 339,308,214
(ash flows from investing activities
Purchase of fixed assets, including CWIP and capital advances 9,841,109 {133,649,524)
Proceeds from sale of fixed assets - 2,184,832
Interest received on deposits ' 94,618 3,175,231
Interest received on Joan given to subsidiary T96, 420 .
Toan given o subsidiary {699,500, 8003 (B85, 701,315
Meat cash used in investing activities {B) (512439470 1,843, 995,774)
Cash flows from financing activities
" Hroceeds from issue of share capital {inclnding share applivation maney) 534,751,642 B34,248,358
Procends from long-tersm borrawings . -
Interest paid {290,867 870 {288,923 340}
Net cash flow from Financing activities {() 243,883,766 545 327 818
Net decrease in cash and cash equivaienis (A+B + () 267,142 129,555, 544)
(ash and cash equivalents af the beginning of the year - 2188246 131,743 7490
Cash and cash equivalents af the end of the year 2555 348 2,188,746
Campanents of cash and cash equivaients
With bardks- on clerrent account 1.558,384 168,245
- on deposit account : - 2,800,000
Tolal cash and cash equivalents {note 14) 2,555,358 258,248

The accompanying notes are integral part of the financial siaterents,
As per our report of even date.

Feer and on behalf of the board of directors

For 8. R, BATLIBOL & ASBQCIATES LLP
: MAS GMR Amspac; Engineering {ompany Limited

FOAL Firm fepi i -2 107040
CALFL ! strahonn.umi’adc__{“ 1044w

ol
Director

a b
Panke] Fatni
Company Secretary

Plage: Hlyderabad
Date : April 28, 2014

Place: Hydérabad
Tiate: April 28 2034




MAS GMR Aerospace Engineering Company Limited
Notes to Financial Statements for the year ended March 31, 2014
(Al amounts are in INR unless otherwise stated)

1

21

Corporate Information

MAS GMR Aerospace Engineering Company Limited (“the Company”} is a 50:50 joint venture entity between
GMR Hyderabad International Airport Limited (GHIAL) and Malaysian Aerospace Engineering Sdn Bhd’
(MAE}. The Company was incorporated on February 29, 2008, to carry cut business of investment and
development of infrastructure for Maintenance, Repaur and Overhaul Facility (MRO) at Hyderabad
Infernational Airport at Shamshabad

The Company has commenced its operations on November 1, 2011, -
Basis of Preparation

The financial statements of the Company have been prepared in accordance with generally accepted
accounting principles in India (Indian GAAP). The Company has prepared these financial statements to
comply in all material respects with the accounting standards notified under the Comparnies (Accounting
Standards) Rules, 2006, {as amended) and the relevant provisions of the Companies Act, 1956, read with
General Circular 8/2014 dated April, 4 2014, issued by the Ministry of Corporate Affairs. The financial
statements have been prepared on an accrual basis and under the historical cost convention. The accounting
policies adopted in the preparation of financial statements are consistent with those of previous year.

Summary of significant accounting policies
Use of estimates.

The preparation of financial statements in conformity with generally accepted accounting principles in
India requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent liabdfities at the date of the financial statements and the results of
operations during the reporting period. Although these estimates are based upon management’s best
knowledge of current events and actions, actual results could differ from these estimates,

Tangible Fixed Assets!

Fixed assets are stated ai cost, net of accumulated depreciation and accumulated impairment losses, if any,
The cost comprises purchase price, borrowing costs if capitalization criteria are met and directly attributable
cost of bringing the asset to its working condition for the intended use. Any trade discounts and rebates are
deducted in arriving at the purchase price,

Subsequent expenditure related to an item of fixed asset is added to its book value only if it increases the
future benefits from the existing asset beyond its previously assessed standard of performance. All other
expenses on existing fixed assets, including day-to-day repair and maintenance expenditure and cost of
replacing parts, are changed to the statement of profit and Ioss for the period during which such expenses are
incurred. :

Gains or losses arising from derecognition of fixed assets are measured as the difference between the net

disposat proceeds-and-the carrying amountof the asset-and-are-recognized-in-the statement b profitand 1oss
when the asset is derecognized. : '

Intangible assets:
Intangible assets acquired separately are measured on initial recognition at cost. Following initial recogmtlon,

-intangible assets are carried at cost less accumnulated amortization and accumulated impairment losses, if
any,




MAS GMR Aerospace Engineering Company Limited
Notes to Financial Statements for the year ended March 31, 2014
(All arpounts are in INR unless ofherwise stated}

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and
joss when the asset is derecognized.

Computer software is amortized using straight-line method over a period of six years.
Research and development costs

Research costs are expensed as incurred. Development expenditure incurred on an individual project is
recognized as an intangible asset when the Company can demonstrate all the following:

a) The technical feasibility of completing the intangible asset so that it will be available for use or sale

b) its intention to complete the assel

¢} Iis ability to use or sell the asset

'd) How the asset will generate future economic benefits

¢} The availability of adequate resources to complete the development and to use or sell the asset

f} The ability to measure reliably the expenditure attributable to the mtangzbie asset during
development.

* Following the initial recognition of the development expenditure as an asset, the cost model is applied

requiring the asset to be carried at cost less any accumulated amortization and accumulated impairment
losses, Amortization of the agset begins when development is complete and the asset is available for use.

Depreciation on Tangible Fixed assets:

Depreciation on fixed assets is provided on straight line basis using the rates arrived at based on the estimated
useful Hives of the assets or those prescribed under Schedule XiV of the Companies Act 1956, whichever is
higher. Individual assets costing less than Rs. 5,000 are fully depreciated in the year of purchase. The
Company has used the following rates to provide depreciation on its fixed assets,

Particulars ' Rates {S1L.M) Schedule XIV Rates {SLM)
Plant and equipments and Office equipments | 475% 4.75%

Computer equipment and 1T systems 16.21% 16.21%

Furniture and fixtures 6.33% 6.33%

Vehicles 9.5% 9.5%

Buildings on leasehold land are depreciated over the primary period of the lease.
Revenue Recegniﬁah:

Revenue is recognized to the extent that it is probable that tfw economic benefits will flow to the Lompamy
and the revenue can be refzab!y measured. :

Income from lease rentals is recognized in the statement of profit and loss on a straight-line basis over the
lease term,

Dividends

Dividend income is fecognized when the Company’s right to receive dividend is established by the balance
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(A amounts are in INR unless otherwise stated)

Interest

Revenue is recognised on a time proportion basis taking into account the amount outstanding and the rate
applicable. Interest income is included under the head “other income” in the statement of profit and loss, -

Expenditure during construction period:

Expenditures directly relating to construction activity are capitalised. Indirect expenditure incurred during

construction period is capitalised as part of the indirect construction cost to the extent to which the
expenditure is indirectly refated to construction or is incidental thereto. Other indirect expenditure {including
borrowing costs} incurred during the construction period which is not related to the construction activity nor
is m{fldental thereto is charged to the statement of profit and loss.

Impairment of tazzgibie and intangible assets:

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If
any indication exists, or when armual impairment testing for an asset is required, the Company estimates the
assel’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s
(CGU) net selling price and its value in use, The recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other assets or
groups of assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount. In assessing value in use, the estmated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessmenis of the time value of money and the risks specific to the asset. In determining net selling
price, recent market transactions are faken into account, if available. If no such transactions can be identified,
an appropriate valuation model is used. '

The Company bases its impairment calculation on detailed budgets and forecast calculations which are
prepared separately for each of the Company’s cash-generating units fo which the individual assets are
allocated. These budgets and forecast calculations are generally covering a period of five years. For longer
periods, a long term growth rate is calculated and applied to project future cash flows after the fifth year.

After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining
useful life,

Foreign currency transactions:
Foreign currency transactions and balances

{1} Indtial recognition
Forelgn currency transactions are recorded in the reporting currency, by applying to the foreign currency

amount the exchange rate between the reporting currency and the foreign currency at the date of the
fransacton.

(ifj Conversion

Foreign cuzrency monetary items are retranslated using the exchange rate prevailing at the reporting date.
Non-monetary items, which are measured in terms of historical cost denominated in a foreign currency,
are reported using the exchange rate at the date of the transaction.

(iii) Exchange differences




MAS GMR Aerospace Engineering Company Limited
Notes to Financial Statements for the year ended March 31, 2014
(ALl amounts are in INR unless otherwise stated)

i

Exchange differences arising on the setflement of monetary items or on reporting monetary items of
Company at rates different from those at which they are initially recorded during the year or reported in
previous financial statements, are recognised as income or as expenses in the year in which they arise.

Leases
Where the Company is lessee

Leases, where the lessor effecﬁvely retains substantially all the risks and benefits of {}wnership of the leased
item, are classified as operating leases. Opﬁ:ratmg Zease payments are recognized as an expense in the
statement of Profit and loss.

Where the Company is lessor

Leases in which the Company does not transfer substantially all the risks and benefits of ownership of the
asset are classified as operating Jeases. Assets subject to operating leases are included in fixed assets. Lease
income on an operating lease is recognized in the statement of profit and loss on a straight-line basis over the
lease term, Costs, including depreciation, are recognized as an expense in the statement of profit and loss,

Borrowing costs

Botrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of
the respective asset. All other borrowing costs are expensed in the period they occur.

Investments

Investments, which are readily realizable and intended t6 be held for not more than one year from the date on
which such investments are made, are classified as current investments, All other investmenis are classified as
long-term investments,

On initial recognition, all investments are measured at cost. The cost comprises purchase price and directly
attributable acquisition charges such as brokerage, fees and duties. If an investment is acquired, or partly
acc;uzred by the issue of shares or other securities, the acquisition is determined by reference to the fair value
of the asset given up or by reference to the fair value of the investment acquired, whichever is more clearly
avident.

Current investments are carried in the financial statements at lower of cost and fair value determined on an
individual investment basis, Long-term investments are carried at cost. However, provision for diminution in
value is made to recognize a decline other than temporary in the value of investments.

On disposal of an investment, the difference between its carrying amount and net disposal proceeds is
charged. or credited to the statement of profit and loss.

Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The contributions to the
provident fund are charged to the statement of profit and loss for the year when the conttibutions are due.
The Compzmv has no obligation, other than the contribution payable to the provident fund.

The Company operated one defined benefit p]an for its emp]oyees viz., Gratuity. The costs of providing
Tengfits under these plans are determined on the basis of actuarial valuation at the end of each year . Separate




MAS GMR Aerospace Engineering Company Limited
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actuarial valuation is carried out for each plan using the projected unit crédit method. Actuarial gains and
iosses for both defined benefit plans are recognized in full in the period in which tiley occur in the statement
of proﬁt and loss.

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term
employee benefit. The Company measures the expected cost of such absences as the additional amount that it
expects o pay as a result of the unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as fong-term
employee benefit for measurement purposes, Such long-term compensated absences are provided for based
on the actuarial valuation using the projected unit credit method at the year end. Actuarial gains/losses are
immediately taken to the statement of profit and loss and are not deferred. The Company presents the entire
leave as a current liability in the balance sheet, since it does not have unconditional right to defer its
settlement for 12 months after the reporting date.

. Income taxes

Tax expense comptises current tax and deferred tax, Current income tax is measured at the amount expected
to be paid to the fax authorities in accordance with the Tacome-tax Act, 1961 enacted in: India. Deferred income
taxes reflects the impact of current year iming differences between taxable income and accounting income for
the year and reversal of iming differences of earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the
balance sheet date. Deferred tax assets and deferred tax Habilities are offset, if a legally enforceable right exists
to set off current tax assets against current tax liabilities and the deferred tax assets and deférred tax liabilities
relate to the taxes on income levied by same governing taxation laws, Deferred tax assets are recognized only
to the extent that there is reasonable certainty that sufficient future taxable income will be available against
which such deferred tax assets can be realised. In situations where the Company has unabsorbed depreciation
or carry forward tax losses, all deferred tax assets are recognized only if there is virtual certainty supported by
convincing evidence that they can be realised against future taxable profits.

At each balance sheet date the Company re-assesses urwecognized deferred tax assets. it recognizes
unrecognized deferred tax assets to the extent that it has become reasonably certain or virtually certain, as the
case may be, that sufficient future tm(abie income will be available against which such deferred tax assets can
be realized, :

The carrying amount of deferred tax assets are reviewed at each balance sheet date. The Company writes -
down the carrying amount of a deferred tax asset to the extent that it is no longer reasonably certain or
virtually certain, as the case may be, that sufficient future taxable income will be available against which such
deferred tax asset can be realized. Any such write-down is reversed to the extent that it becomes reasonably
certain or virtually certain, as the case may be, that sufficient future taxable income will be available. -

Earnings Per Share

Basic eafnings per share are calculated by dividing the net profit or Toss for the period “attributable to'equity

shareholders by the weighted average number of equity shares outstanding during the period. For the
purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares ouf;ﬂanémg during the period are adjusted for the
effects of all dilutive potential equity shares, if any.




MAS GME Aerospace Engineering Company Limited
Notes to Financial Statements for the year ended March 31, 2014
(Al amounts are in INR unless obheruise stated)

0. Provisions

A provision is recognized when an enterprise has a present obligation as a result of past event; it is probable
that an outflow of resources will be required to setfle the obligation, in respect of which a reliable estimate can
be made. Provisions are not discounted to its present value and are determined based on best estimate
required to settie the obligation at the balance sheet date. These are reviewed at each balance sheet date and
adiusted to reflect the current best estimates.

p- Contingent Habilities:

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occitrrence of one or more uncertain future events beyond the control of the
Company or a present obligation that is not recognized because it is not probable that an outflow of resources
will be required to settle the obligation. A contingent liability alsc arises in extremely rare cases where there is
a liability that cannot be recognized because it cannot be measured reliably. The Company does not recognize
a contingent liability but discloses its existence in the financial statements.

q. Cash and cash equivalents

Cash and cash equivalents for the purposes of Cash Flow Statement comprise cash at bank and in hand and
short-term investrents with an original maturity of three months or less.

r.  Measurement of EBITDA

As permitted by the Guidance Note on the Revised Schedule V1 to the Companies Act, 1956, the Company has
elected to present earnings before interest, tax, depreciation and amortization (EBITDA) as a separate line item
on the face of the statement of profit and loss. The C ompany measures EBITIDA on the basis of profit/ (loss)
from continuing operations. In its measurement, the Company does not include depreciation and
amortization expense, finance costs and {ax expense.




MAS CMR Aeroupace Engineering Coxepany Limited
Notes to Snancial satements for the year preded March 31, 2084
{A# ameunts in indian Hupees except otherwise statad)

3 Share capital

Authorized shates (No's)

200,000,500 {33 March, 2003 250,000.000) Egukty shares of Rs 1 sach

Tssued, subscribed smd fally paid-up shares (Vo's)

108,300,000 3 March, 2673 1BGARR000 Eguity Shares of Rai0 each fully paid up

Total izsued, snbscribed and fully pabdup share capitel

{a) Reconciliation of the shares ding at e begina

Eguity shares

At the haginning of the yoar
Issued during the year
Crrstanding at the end of the year

) Termaf vights atfached to equity stares

g2 and 2l the end of Lhe reporting period

3E March 2E4 33 March i3
200,000 MR 000
1,935 000,000 1 A0 NH R
1,9135,000,060) T 4604, 00, KT
35 March Xitd 3 March 03

Nins Rs. Nes Rs.
146,400,500 1,604,000,802 Frdseittiol FALE0A00
43,100,000 300K B340 34000050
193500000 1,595 560,600 15045050 B, B3 0K (X

The Campany has anly ohe chasy of equity shares having a par value of Be, 10 per share, Fach noider of equty fs enttind to ot voli e shae
by the event of liquidation of the Camypany, the holders of eguity shates would be antithed 1o receive remaining assets of the Company, after distribation: of o] the preferenttal amesnts,
Tha dtistribuition wilk bes in preportion 10 the aumber of equity shares hid By the shareholders.

{e} Eretails of sharshokders holding more Lhan 3% shares in the Companty

Tyuity shares of 510 each fully paid
GMR Hyderabad Itemational Advpeet Limitnd
Malaysian Avraspace Enginetring Sdn. Bhd, -

faldess.! menhers e above sharsholdi

31 Mareh 2814

Ag pat records of the Company, inclsding its register of

1 Reserves pnd syrphas

£3efi43E in the statement of profit and loss
Batange ay por fast financial soslerments

Loss for the year

Mot deficit in the statesens oF prolif sud o
‘Totat voserves and surpius

& Long-term bosrowings

Indian rupes tonm loan from banks Seaund)

Ameunt disriosed under the head atber curront liabilisies (rote 7.0

EErpTi

31 March 213
No.s % holding Mok i holding
8,700 50% 200,000 %
BR, TS0, EERS 0% B0, 200,000 0%
wit legal cwnershi of shares.
21 March 2014 31 March 2003
(2{32,582_-_‘131} {43,550 .80)
(35,823, 185 [FREE0. 585
(134,406, 367) {1072.581,381)
{138,06,3967) {162,581, 151
N Cyrrent maturilis
k8 Mamh 20E4 3 March 2083 3 Maech 2008 37 Mach 283
216340000 ZIFLOHLIOD 156600000 25,000,000
pALEE U 2,01 00508 156,600,000 AR D60
B . £156,650,500) €25 (XK 0000%
2563 400,06 2,20 60, 00 - -

Nter Fhare term boars feorn Daoks (sevizred) carries mkerest rale 41 base Tate phis agrend spread, which i2 payable 1o revet af the end of ajmeed interval. The interest rate dosing the year
senges from 129 W0 33% pa 31 March 2003 12.5% o 13 % pa). Loan is 1o be repaid in 42 unequal quarterty instailoent starting affer a period of 3 years fram 22 February 2041

‘The Inan is secured byt

(i) Firsk chivrg (pari-pasia) of souitable martpage of leasehald rights of tand e the extent of 16.46 acres in Sy.Ne 59/71, Marmidig
dist AT, On vehich entire MRE) Facilitios have boon ceeated with a3 the haddings, strochures #3: on sach land.

Hy villapeSaroornagay Mandaf LR

i First charge (par-passis} by way of Aypoltecation: o alt Ihe movable tssols beloaging to the coppany and the subsidiaey, UA&{;\&R Agper Vechnie Limiged andt
inchusding, Inat mat Hrnided 5o plant and machinery, machinery spares, fok and a'\{\e-swm«. current assets of e company.

{¢ First chiegpe ( pasipissa) on book debls, operating cash Boves recelvabiog. L]

of what

company and the subsidiary, MAS GME Aero Technic Limited,
it} Further secared by pladge of 20006 K85 shaves of the Company held by 5 ;ﬂm! venture parmers GMR Hyderabad Internationat Airpor Limited and Malzysisn Anvospace

Engineering Sdr. Shd.

=r pnbte alsd whietever srising, present and lutage of the

i) The Company has made corsiraing default of interest of R, ¥5,135,0803 { March 31,2013 Nil ) and principal of Rs. 20000000 March 32,2313 NE} on secured loan taken from the
banks, The period of defauit 18 March 31, 2014 in respect of interest is upto 92 days { March 31,2003 Ny and principal upto 38 days { March 23,2013 Nib.




MAS GMR Aeroupace Engineering Company Timited

Nitew to Fisancial statements for the vear ended March 31, 2034

{43 amiunts i Indian Rupees except otherwise stated)

13 Faovisions

Provislon for employec benefils
Frovision for gratuity (mote 23}
Privvisian for leave benefity

pAS ‘Frade Fayables

Trade payabbe {note 2%

7.2 Oher {Current Habidities

Share applicabion oty tegsived sver aid above the anthorized capilal { Note 34)

Currentt maturities of fong-torre borrowings (note 5)

Capiad creditors
Reatgndiot: mofsey
Earnest reeney depasit
Statateey Sabilifing

nterest accrved and due on borrewings

. Tienpible assely

Lot

Ag3 April 2812
Additiens
{Msposais

Af 31 Marck 23
A ditims
THsposais

AL 3T Marck 2084

AET Apdil 212
Charge fur the yuar
Brisposals

At 31 March 233
Charge for the year
THeposaly

Al 3% Maxch 2084
Net binck

At 3% March 213
At 3t March 2004

Nete:

All the above tangible assels were piven an eperating lease to ity subsidésry MAS GMR Aero Fechnic Limitad,

Long-ferm Shori-term
OF March 2084 32 March 2035 3] Mapch M01d 21 March 2013
§,492 78,557 - 123
- - 3RL622 18,54
6,442 78337 382,622 AHLAS
B March 204 3 Mawch 2003
#6756, Pl 3267 058
4,755, F53 5,267 055
135, LN -
156,505,000 200, (R0, 008
18472 604 8,857, 442
14,007,650 LA
- 400007
2.062,707 6551216
73125085 -
455 265 S2d 1ET4368,93)
A55,024 512 156,705 519

. Lok
Baildings on Flan? anc fiee equipment and - Furniture and
feasehodd land Feip quip 1Y 5y fixtures Wehinles Tutal

LIGH B0 552,153,441 A7.438.000 25810 6.6596,754 LEFLA1E 1 476480 K50
6,798,578 I8 HRE - - - AT TS
- LB - - - . 2887739
1350043700 itk T 930 32,518,620 I,536,131 656,734 1631510 1,990, 116,573
- Pt " - . - i)
1,366,633, 100 33 0 478 22,518,020 233650 656, T5H¢ 1,631,518 1999 30113
ZE 715605 A3 555 1008,169 £38,756 L3401 8,360 koL ¥ vy
I2,665.078 350,022 1571 409457 £72 Bl 254,50 B33, 136
B £06, 308 - - - B 656,300
7,682 AR,967, 240 TR BO0243 GRGAET 219363 127 856,37
52,583,77F 25 EATTL 1,738,333 409457 417,90 154,508 33,700,552
126,533, 455 75,308,241 4,516,267 1,229,700 1,184,487 F357 260%,553,5258
1,312,253 308 F3%,023,660 040,050 1,715 688 608,157 1412365 1,871,265 898
1258, 708,72 493,671,128 28,301, 757 1306431 5.592.577 1257361 1,759,538,595




MAS GMER A pace Engl ing Company Limited
Notes {o financial statemenly for the year ended March 31, 2024
(Al amewnds in Indian Repees except otherwise stated)

bl Intangible wsels

Campuier

Hoftware otad
Ciault .
Ar1 Aprit 202 14008 2a.080
Additions . - “
At 30 Marck 2012 . st 124,080
Adicditions - -
AL 51 March 2014 124, 506G Sk (K
Doprectation .
AL 3 April 2012 61,458 #1488
Charge for the year A6 25,6
AL 3 March 2613 _ - . 51,534 #1534
Tharp for the vear . ikt 20,846
A 31 March 2012 16] 5 i TS
Net bk
At 31 Maxch 2613 42 S5 52 464
Af H March 28 23401 AEALY

i NOR-CTTEn? FRrestmenty

N Marh 204 2 March 2013

Trade invesiments {valned at cost anless siated olherwiney
Unquated equity § ;
Frpvesiment in subsidiaries . .
25000000 (33 March, 2% 25,006,000 Boeity shares of Bs. 6 each fully paid up in MAS GMR Aare Technie Limited A0, 400 RGN0

250,000,000 250,300 1308

1% Prefermed fax avhek {nef)

3 Marck 2638 31 Manch 2013

Deferved tan Hahility

ferspract of difs v betwisn kax dagrreciation and depeockation fasmobisstion cwaeged forthe fnancial sepos Hng &1,754. 136 25,4133 372
' 41 754,300 AH13 372

Disferred tax assot .

O arabseebed depreciation and garvied forward losses GFE, MG 25,593 614

Irapact of expendifure charged to statemient of profil and dose in the Current year bt

allowed By tax purposes on payrment basis - - ) 441,758

Piarber

“The Comspany Is antitied o clabm tax holiday for any 1 consecafive Vears out of 15 vears, from the year of conunencement of cortenercial aperations in 207112 under Section S0H A3 of
the Enceme Fax Acl, 1961, The Company has recogrised defirrad tox assel on unsbserbed deprovistion and carred frrward losses 10 the extent of deferred tax Babilily on the basis of

pradance.
2 Louns and advances
Nirhgueryst Crmeni
¥ Marck ZH4  H March 2083 21 Marwch 2014 31 March 2013
Capital advances .
Linaecurid, considersd good - - TR - -
{a} ’ B izt - -
Sequrity deposil . ’
Linsecured, considired gond ) 603,071 5,056,571 . -
8 - 602,971 055,57 - -
Loan and advanees to related pinties (note 25}
Secured, considered good THAT1ET FEZ, A0, 550 - .
Lnsecured, considered good 5615557715 40, 70R, 332 - 3898685
in 2082 07 RR2 1643507 352 - 2,568 685
Advances recoverable in cash or Wind
Unsecirid, rornsidersd good - - - 22k
{0 . - - - 0T
Ottier loans and advances ’
Advapce iiomesti : 3551150 SAREETL B -
Balances with slatutory / government anthorities 11,363,872 B, D675 - . -
: {§) . 14885452 857176 - -
Tekal {A+Bs e DvE} 2 368,006.906 34725588 - 3518896

13 Frade reveivables and ofher annets
g G vt e - T T

Cwrrent
5 March 2004 32 March 2012

Ungecurad, considered good unless stated ntherwise ouistending for a period exceeding
six months from the date Bhey are dus for payment

Unsecnred, considered good : R
Cither receivadies . .
Ungerazed, considered good 55360665 13000

e 1Y 15,800




MAS GMR Aerospace Enginecring Company Limiled
Wokes to financiad statements for the yoas ended March 31, 2004
LAl amourts in Bndisn Rupees except otherw ise slatd)

32

4

Mher asyels

Unsecnred, considered good unless slated otherwdse
MNon-cerrent benk belantes (Rote B

A}
{ihery
Interest secraad an fixad deposits
Uirbitled Rewenue - Stralghd Ening of loase rentsls
Frierest aocried on foan to gronp companies {nok 233

. ®
Totat (A+8)

Cash and bank bafances

Cash and cash eguivalests
Balances with barsks:
- O current acconmty
- Derposits with originat maturity of fess than three manths

Other bank balances
- Drepasits with erginal matariby for mors than 12 months ™

s disslosed gnder non-rarrent assels (note 13.2)

Norp-cusrent Current
3% March 2013 31 March 2063 33 Mawch 2H4¢ 3 March 2013
15,0040 TLERRLANN - .
143, £60,006 0,000,000 - -
2568469 1,743, - peAt
Rt D0 HHHLN0 - -
- L1 G654 15,335, F45 "
17688 469 15150, 0m7 FLEELRE T
141 BB 468 193,371,087 15,035,128 - 2797
Nog-turent Carreng
A3 March 2084 1 March 2053 3% March 2004 31 March 2015
. B 2,555,358 188,246
- M - pRLERILLY
- - 2555, 548 4588246
HLEG A0 SERKLRN - -
60060 1000000 - p
CEORALO00 1200000} - -
- - 2,&5..5" 3 2 ERE, 256

* Dieprsils griven as & countet graraniee in favonr of hanker aggainst guarantoe given to Pl service department, Coveenment of Anlira Pradest.




MAS GMR Aerospace Engineering Company Limited

Netes b Hrancial stafements (o7 the year ended March 33, 2004

A amounts in Indian Rupees except atherwise stated)
15 Revenie from operations

T fromn Services
Lease Rental
Revenue from pperations

16 Other income

Interest ineome oR
- Interest income on bank deposits {Gross}
- Interest income on loan to sabsidiary
- Interest others

Serap Sale

Irowisions ne lenger reqaired written back

i7 Enployes braefit expense

Sataries, wages and botus

Contribution to provident and other fend [note 240}

Gratuity éxpmse. {note 22{z)]
Sraff welfare axpunses

i Other expenses

Renst

Liand Feage rentals

Rates and taxes

Fraveliing and conveyancs
Cottsrunication cosls .
Repairs and maimtenance « Dthess
Advertising and sales promotion
Tegal and professional fees
Bosrd mesting expenses
Favmens o auditor

Ok raintenance

Loss on account of foreign exchange Suctuation: {net)

Fayment to auditor {Excliesive of service tay
Statazory Ausdit Fevs
Reimsbursernint of expenses

i% Depreciation and amortization expense
Brgwreviation of langible asseds
Amortizatton of intangible assets

et Fingnce costs
Inberest o rapes lermn fean

Insterest Others
Bank charges

2 Earning per share {(ET'5)

31 March 2014 33 March 2013
304,605,000 408,630, 0060
s 405 408 Hid 620,000

A3 March 304 31 March 2013
B2 421 3,722,497
. SLATS N A2,55929
N 4109
- 3,216,115
3,194,069 656,614
95,512,111 B4 EHR, 464

31 March 2034

31 March 2013

9,831,547 4,643 520
537505 338,237
15,857 8515
4674 F1AEE
16,400,441 15,276,354
31 Mapch 203 33 Mareh 2013
$45.000 02,500
45,486,531 £3,736,456
ATHE 7,239,954
o944 979,229
85854 E70H5
145,857 1,056,674
08 7057
732,230 TRINTIS
188 LAl
20,444 Ry
1128 ]
50514013 2,271 k52
52833404 58234022
SR SOELA00
15,664 2B
524 664 533525
3% March 2074 3 March M3
#2,707,552 89,436,196
20,0ds 20,046
1,720 5594 &3 0156,242
31 Margh 2014 3% NMarch 2003
20 EICATE
T A
RERT
25,974,563 289,025,658
31 March 2013

Loss after tax

Less: Tivideneds on corvertible preference shares

& tax thereon

_ Net toss for caliulation of basic and difuted BFPS

Weigh&ed average mumbur of ety shares in caleulating basic

and diated 5P

{35,875, 185

59,030.580) -
{35,875, 165) {59,030, 365}
185,163,014 1195

%
o
-l
4
z




MAS GMB Aerespace Engh by Company Limited )
Nofes ke Saancial staternents for the yeor ended March 83, 2014
(Al amounts in Indian Rupees excepl otherwise stated)

2 Retirement and ofher emploves benefils

. Givaluity

C The Corepany has & defiped benefit gratuity plan for s employees, Under the plan, every employee whe has
conzipleted at least five vears of service gets a graluity on departure @ 15 days salary (based on Jast drawn basic
salary) for ewch compleled vear of service, The scheme s funded with an insurence company in the Form of
qreabifving insarance policy.
The foliewing tabies summarize the componsnds of nel benefit expense recognized In the stetement of profié and loss
and the funded slalus and amounls recognized i the balance sheet,

Statement of profit and loss
Ned employes benefis expense recogndeed in the cinploves cost

3% March 2634 31 March 2083
Current service cost 7,004 41,937
Inderest cost on benefit obligation ’ LA 3,288
Expmcied return on plan assets {7 447) {2521}
Net actuariaigaim)/ foss recognized in the vear (33,466) 42455
Bt bonafit sxpente 15,487 85,3549
Bilance shoe!

3% March 2014 31 March 2013
Prosent vakse of defired bonetit oblipstion AL £ 124,154
Fair vilue of plan assets TR 1 45,286
Plan asset/ {liabiliy) [ ] {96 363}

Changes in the present vadue of Gefined benefit elrigation are as follnes:

51 March 2834 © 3 Mach 203
Crpseetiiragy chedfined benefil ebligalion TroT24,154 : 35,687
Current service cost ; . . [¥FE 41537
Irstemiosd cosd ' : 056 3288
Deteefis pisid . - -
Avtuarial {gains)/ iosses on obligalion _ 6,878 2,282

Closing defined benefit obligation 144,403 124,154




MAR GME Aerospace Brjiineeriog Company Limited
Mates to financial statements for the year ended March 51, 254
(Al amounts in Indian Rupees except rdherwise stated) -

=

Changes in the f2ir value of plan assets are as Foliows:

1 March 2014 331 March 2812
Opening ki vahie of phan assets 33286 20,667
Expected retorn - 7487 ©o352]
Contribations by employer ) 10,03 12,311
Actuarind gring/ (osses : {2,905} (2,213
Closing fair value of plar sssets . 130,911 3,286

Five rmajor categnries of plan ussels as & percentage of the fair value of todal plan assits an as Tollows:

3 March 2014 33 March 2003

Enwestenents with Insorer T 1S

Ther principal sssumpitions wsed in deermdning gratuity and post-employment medical berpfit chlipations for the
Coenpany's plans are shown below: ’

31 March 2014 31 March 213
PHsronnt Tate S2% ’ RI0%
Expected rate of retusn on assets S00% kAt
Satary escabation rate 200% . 5.00%
Withdrawal ritte 5.00% E00%

Fhe Compary expects to congribate Re, 100,033 (32 Mach, 2013 s 12,3110 rowards gratuity in the year 201415,

Fhe estimates of fulure salary increases, considered in aUarkal valuation, take account of inflation, seninrity,
promotion and ok Televant fartors, sacl as supply and domand in the emplovment market

The pveral] enpicted rabe of retuin on assels s dm«m;mﬂ sl on the market piiors pre'valzmg on that daky,
appliabie to the pertod over which the obligation s to be settled,

Defined contribution plan

Canritselion (o provident and othe funds ander erpleves benefit expenses are as untian

A5 March 2ind 31 March 2012
Contribution to provident hme 415,043 415,247
Contribution to superannuation fund 121,540 322,5%)
37600 538,237

Leases
The Company has rnteced inta opalating lease on its entire fxed assets of the Conpany. This lease i enterrd inftially
for a ron<ancellable period of spven vears from the date of commenterment of Dperatisng with remewal npton.

Frtiare it rentals 1epeivable under non-canceBable sperating leases a1e as follmes:

3 Maych 2014 31 Mazch 2003
within one year 04,450, DR 25,950,000
After ane yea) but not more than five yaars 1 EHFE R R AR, A5, 060
Bz fhan five years : : . - 236,230,000
1,395 558000 - 1,760,740,000
Segment Reporing
T 94 e -of-dfisstructure- for. - (MR, at,

Ra]]v Cﬁndh] Inter'ntmna] A!T;m]t B ShatnERabad HEd E ARG TR
Company olwrates i oa snlgie h]z‘imi"m and geographic segment and hence ém(‘lmm? infurmation a3 pe the
requilemmnts of Mrounting Standard 17 Segtnent Reporting’ notified under the Companies A, 1956 rend with
Crnerat Circufar 8004 daed April 4, 2013, fssaed by the Ministry of Ceipprate Affairs.




MAS GMR Aerospace Engineering Company Limited

Notes to financial staliments for the year ended March 33, 2074
1A} smounts in Indian Ripees excgpt otherwise staled)

il Related party disclosures
Naine of related parties and related party relationship

Shareholders having significant inflience - Joirt Venture GMR H_\'deg"a]’x-}& Intermabiona] Aieport Lid
Variners ) Malaysian Aernspace Engingering Sdn. Bhd,

Holding comgpany of kint seniure Partner
{Malaysian Aerospace Engineering Sdn, Bhd.) Malaysion Airkine Svater Ferhad

Subsidiacy Company MAS GMR Asro Technic Limited

&) Bumenary of fransactipns with related Parties is as follows:

{i: Allotment of share capilal ’ 5% March 214 37 Mlarch 2013
CME Hyderabad nternational Adrport Limited . 165, 5K, KK 417,000,HK

Malaysian Acrospace Engineering Sdn, Bhd, 185 5K HE 417,000,000
iy Receipt of Share application Money

GMR Hyderabid Idernational Airport Limited Rl LR, JEF,1 24,170

Makwvsian Aerospace Engineering Sda, Bhd. | 16337582 Eh e A

(isi; Lease rentals Income .
MEAS (MR Aero Technic Limited 3,440,000 30 0,000

iy Loans and advanies given
MAS CMR Aero Technic Limited ’ H 000 884,600,000

{v} Reimbursement of oxprrses cdaimed from the Company during the year
REAS MR Aero Technic Limited {nef) - 6,486,158

Vi) Inkerest varned on lnaﬂ given {facluding tax Geducted a1 source)
HAS GMR Aere Technic Limied G2,475,600 82,559,009

{vii} Share appiication money pending allotment

G Hyderabad Inlernatianal Alrporl Limited {Nole 343 204 B00, 000 FMATY
Adafaysian Aerccpace Engineering Sdn. Bhd. . - 124,179

{viil] Unsevured foan availed .
GME Hyderabad [nternational Alrpot Limited ’ - 50000008

{ix} Tinsorweed oan repaid
GME Hyderabad International Airport Limited - 503,000,08¢

{x} Interest o wnsecnred foan availed
M Fiyderabad International Adrport Limited - " 125,457

(v} Bank guarantee given to the bankers on behalf of its subsidiary
HAS GME Aere Technis Limited . 162,237 744 Ti4,065,07¢




MAS GMR Aerospace Engineering Company Limited
Notes fo financial statements for the year ended March 31, 2814
{AH amounts in Indian Rupees except otherwise stated}

26

b} Outstanding balances as at the end of the year:

31 March 2014

31 March 2613

Non-Current

Current

Non-Current

{urrent

‘Trade payables and Other corent Habilities
Malaysian Acrospace Engineering Sdn. Bhd.

Trade receivables
MAS GME Aero Technic Limited

Unbilled Revenue
MAS GMRE Aero Technic Limited

Loans and advances
MAS GMR Aero Technde Limited

Advances receivable
MAS GMR Aero Technic Limited

Tnterest acerued and due
MAS GMR Aero Technic Linited

Bank guarantee given 10 the bankers on behalf of its subsidiary
MAS GMR Aero Technic Limited

a Outstanding pledge of eqrity shares af the end of the year

89,120,

342,807,

000

882

Fledge of equity shares of Joint venture partner with bankers against the loan taken by

the Company
GMR Hyderabad International Alrport Limited
Maiaysian Aercspace Engineering Sdn. Bhd,
d) Share appiicativn maeney pending allotment
GMR Hyderabad International Adrport Limited ( Refer Note 34}
Malaysian Aerospace Engineering Sdn. Bhdd.

Capitai and other commyitenis
a. Capital commitment

47,807 316

33,280,663

15,135,128

162,227,746

63,610,008

1,643,407,882

43,373,267

3,808,683
138,967 548

THLI43,078

31 March 2034

31 March 2093

100,106,006
100,100,060

100,100,000
108,100,060

31 March 2514

31 March 2913

204,000,060

At 31 March 2014, the corupany has commitments of Re N (31 March, 201 3 NTL) to its vendors for purchase of Capital items.

b, Other commitments

124179
124179

8§ 'The Company has committed to provide such financial support as necessagy, to enable its subsidiary (MAS GME Aero icchmc Limited) to meet the
operational requivements as they arise and to meet its Habilities as and when they fall dae.

#i} The Company has comumitment to pay monthly lease rentals of Rs. 5 per s.£1 on the land taken from GMR Hyderabad aviation S5Z Himited of 16.46

acres {1 acre = 43,560 i) for a peried up to March 2038,

Contingent liabilities not provided for:
Corporale guarantee amounting to Rs.162,227,746 (31 March 2013 Rs, 114, E!% A76)

Berivative instruments and unhedged foreign curency exposure
a. Thereare no derivative contracts outstanding as at 31 March, 2014

b, Particulars of unhedged foreign currency exposute as at the reporting date

¥ Muarch 2614 ] March 2613
Amount in Amonntin
Particulars Foreign Cloging Rate Amtrint Forgign Closing Rate Ampunt
i CHEFURCY o CHRPERCY
Capital Creditons USDr 300662.66 60.6998 48119,666 | USH 808,187 54,80 44,288,648
Trade Payables - - - Rt 168,230 17.08 2B50012
Trade Payables - - - | 5GIY8GE 45 (1% 40,302
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Bretails of dues to micro and small enterprises as defined under the MEMED Act, 2006

The Company has not dealt with any party as defined under the provisions of Micro, Small and Medinm Enterprises Development Act. 2006,

Value of Imports calcueiated on CIF basis

H Mach 2034 31 Mawch 2033
Capital goods . . 8,786,220
. ) 8,766,220
Expenditure in foreigm cwrrency (accrual basis)
31 March 2814 31 March 2013
Salaries, wages and bonus ) 3,694,667 : 4,465,533
3,694,667 4,465,333

Trade Payables include Rs. 47,007,316 payable to 2 Non-resident Company, which has been outstanding for & period of more than thyee years. The
Company is under discassion with the party to reconcile the payables, subsequent to which, the requisite application under the provisions of Foreign
Bixchange Management Act, 199% would be filed with the Reserve Bank of India for approval for making the payment of the aforessid amounts

[Heminution in the value of investments and Loans in a subsidiaey
‘The financial statements as at March 31, 2004 include investments of Rs. 250,000,800 in #ts wholly owned subsidiary MAS GME ABRO TECHNIC

LIMETED and loans of Rs. 2,347,407,882 receivable from such subsidiary. The subsidiary's accumulated losses have fully eroded its net worth as at
March 51, 2014, Management has undertaken several initiatives to improve its income from operations and establish profitable operations and is
further committed to provide such financial support as pecessary towards its operational requirement. Based on the future business plan and

projections approved by the Board of Directors of the Company and valuation assessment done by the management, the management is of the view

thst there is no permanent diminution in the value of such investments and loans.

- Share application money pending alloiment .

Dhiring the current year, the Company has received R, 204,000,008 as share application money towards issue of 20,400,000 equity shares of Ra, 18/
aach fully paid ap at face valoe, The new shaves will be issued ranked pari-passu in el respects with the existing shaves, The shates wil be allotted
Iy March 31, 2015, The amount of share application money received over and above the authorized capital amounting t Rs. 139,000,000 is shown
under e head "Other Carrent Liakilitios”, In case the shares are not allotted, the amount will be refunded without any interest.

Provious year figures have been regrouped and reclassified, wherever necessary, to conform to those of the cuyrent year.

As per our report of even date

R, BATLIBO & ASBOCIATES LLP For and on behalf of the board of directors
registration number: : MW MAS GMR Aerospace Engineering Company Limited
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p _ Pankaj Patni
Company Secretary
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